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BEFORE THE SPECIAL COURT CONSTITUTED UNDER

e THE SPECiAL COURT (TRIAL OF QFFENCES“RELQTING

TO TRANSACTIONS IN SECURITIES) ACT; 1992

MISCELLANEOUS PETITION NO. Zf / OF 1999
i . [

The Custodian appointed under the co)
Special Court (Trial of Offences )
reléting to transactions in securities) )
Act, 1992 having his Mumbai office at 3
?th F;ﬁcr, Nariman Bhavan, Vinay K. )

Shah Hérg, Nariman Point, Mumbai 408 A2i)..Petitioner
4
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1.  Shri._ Harshad=8.Meohta of Mumbai ) TR &,
Indian Inhabitant having his office) zgkf"g\&*\éij
F o' ey J W
at 1205-6 Maker Chambers V, 221 ) 2w &L
. < o ;.‘((‘{\ (\)JQV\I
B %ij'. Nariman Point, Mumbai ~ 4@D @21 ) L iU G
! 1b. o ) § Ti BN R
1c. Plozee Riey ‘¢! v S
2.  Shri. Ashwin S. Mehta of Mumbai ) £ 0 R
‘ E A»'z ;ii
Indian Inhabitant having his aoftice) R §‘¥
at! 120%-6 Maker Chanbers V, 221 ) < Qe
Nariman Point, Mumbai — 400 @21 )
3. 8Shri. Hitesh 8. Mehta of Mumbai )
!
Indian Inhabitant having his office)
at 12¢5-6 Maker Chambers V, 221 )
Nafimam Point, Mumbai - 490 @21 )
!
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4. Bmt. Jyotli H. Mehta of Mumbai )
Indian Inhabitant having his office)
at 1205-6 Maker Chambers V, 221 | )

Nariman Point, Mumbai - 408 021 )

5. Smt. Deepika A. Maehta of Mumbadl )

Indian Inbabitant having his office)

atkLEQS—é Maker Chambers V, 221 )
Nariman Point, Mumbai -~ 488 021 ' )
&.  Smt. Pratima M. Mehta of Mumbai y

Indian Inhabitant having hi$ office)
at 1205-6 Maker Chambers V, 271 )

Nariman Point, Mumbai -~ 400 @21 o)

7. M/s. Aatur Holdings Private Limited)

a Company incorporated under the Yy
Companies Act, 1956 and having its )
office at 1205-6 Maker Chambers V, )

221 Nariman Point, Mumbai - 408 ©21)
| %

8. © Commissioner of Incoma Tax, )
(Central-II), Mumbal having his )
Qfﬁica at Aayakar Bhavan, M.K. Road)

8 P Mumbai - 4@0 @?ﬂ ). .Respondents
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‘ THE  HUMBLE PETITION 0OF
o JHE. PETITIONER ABQVENAMED

R
MOST RESPECTEULLY SHEWETH:
1. The Petitioner is the Custodian appointed under

the provisions of the Spécidl Court (Trial of Offences
Reléting to  Transactions in SBecurities) FATal 1992

(hereinafter referred to as the "said Act®).

: i i“J“)C (’7 Q, g ’
, 2. The Respondent Nos.l to 7 are Cpersons  notified
/_p [ g <0 : AT V
‘ jD,under the provisions of the said act and atcordingly all

Q“ Gl(’e ,..(«1’1( /(:7 Q7

-\ § properties belonging to the FRespondent NDS.] Jto 7, stand
fgﬁﬁl e

@rﬂ; Atdtutorily and automatlc&lly attached. The same are to

e .
\—-—\ e i e T —————— -

be dlsppsed of under th@ provislonh of thw Section 11 of

s
— T o
> ,-.-—- ——

s

thP aaid Act as per diractimn% af thls Hon’ble Courg
Jnteralla for the purpose of paympnt Qf thulr creditors
, ’ including the Income Tax Department. The claims of the ~
, Incgme Tax Department amount to over "R8.7,342 Crores. \
) The claims of the Income Tax Depérimwht in'  respect of
, ~ the Aa%essm@nt Years 1992-93 andf1993;94 rajised so far

amount to over Rs.6,0468.84 Crurat‘includiné‘intaﬁest and

. Rs.2,362.04 Crores excluding interest. = The claims

s against the saidw&_whwu ;

; amouint  to R& 1,529,087 Crores and Rs 1,3859.69 Frorec‘ﬂﬁ
’ ;gspectlvely. ' In fact “1n Mth. Apricatlon No.215 nof

1993 filed by the said grmum, the group 'has admitted
g liabilitles of Rs.572.04 Crores. The value of ‘shares

4 held on  behalt of the Respondents has depreciated

e - SR T T

S
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f maintenance charges in;r¢ﬁp@ct of ﬁeven flats/\(No.EZA,
i 328, 33, 34A, 348, 444 and _493) in tha buliding known as
“Madhuli®, mituate at Anpie Besant Road, Worli, Mumbai
408 Q18 . wh;chﬂqrgupqqyg;ed by four families and a
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repeated promises, the FRespondent i'*Jc:xs'..J./ﬁ to /A‘ had

appareritly failed and neglected to make payment of the

L LIRS o gl

said amounts, The said Petitions wers, however,
Aocdy. i

withdrawn by the R&apondﬁnt'wo.iﬂam 4th May, 199g. The

Petitioner is not aware whether the dues have been paid

to H/B.:CFEﬁt Hotels Ltd.

5. fhe Petiticner submita that tha'Respondent Nos. 1

/’C/l

to 7 owe large sums of money not only to t%a Respondent ’

No.B herein7 but also to'various banks and financial

1. 'f;’_‘)("

institutions. The liability of the Respondent Nos . 1ﬁ to

B

7 ktc:) bank and financial ingtitutions ‘which does not

include.any claim for int@rﬂat is Rs.1,5465, 55 Crores  as

per  the Joint Parliamentary Committee Report. Yarious
. {

Eults/Petitions have heen filed in  thig: Hon bleCourt
: Ak ‘Q "“’]

‘against Respondent No. lﬂto 7 for recovery of large sums

of money. The "aggregate amount  in  the said Suit/
Petitions exceeds RQ.1;964.55 crorwg.l The details of
the said Suits/Petitions are contained in.the Schedule

.

annexed hersto and. marked Exhibit 'p-‘.

6. 4 The Petitionar further submits that the Respondent
o )

No. Jf ta 7Aw:1e notified by th@ Petitifner as  they are

tfound :tw be involved in nfféﬁceﬁ | relating to

transactions in aecuritias which ;nteral;a include

siphonin arge sums of monies rom vartous . banks  an
ph g 1 f i T t k d

financial institutions,

7. The Petiticner 5tat9§ that moniqﬁ are required tp

'L 14 u' b2g



make payment to claimants unﬂig gaction 11 (z2y of the
: 1 wbc

said Act. The Respondent Mo . 1[to 7 herein though bheing

notified from Bth June, L992 contxnued o occupy flats

in ﬁhe said building without appmrently aven making

payment of the maintenance charg®s.
el :

/
8.\> rhe Patitionar submits that the 4 families and a

Sgroup company of the Harshad Mehta (Broup are reslding
in/occupying geven number of fl&t; in the said
building. Thay are in pecupation of a 7456.35 sQ- ft.
area as per the detaila gliven by Crest Hotélm Ltd. This

does nat include a large garden of about SR8  s9. ft.

\‘ The details in respect of thea said flats furnished by

Crest Hotels L.¥d. are annexed hereto and marked Exhibit

!

9. The Petitioner submits that the Respondent Nos. 1,

G
to 7; have b=en permitted under the judgement of the

Hon 'ble Suprema Court of India to carry oD future
business and earn future incomse subject to the sane
being declarad(to the Petitioner herein. The Respondent

A
oetnd

Noa.lﬁ ta 7 hﬁve appalantly chosen not tn do so even

though these are media reports of BEBI investigations

abe
that Respondmnt No.l haﬁ been clandemtinely active 1n

the stock market and Jnatrumental in price rigging of
some select companies in spite of the fact that BSE has

forbidden his participatimn in the Stock Exchange.

18. vaelvet Holding Pvi. Ltd., one of Harshad Mehta

1

L
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group campanies —fmns a building by name ‘Bopal Mansion®
,,.,.-./--—-—”/”L s\\—\__h_m,.,._..x

near Metro Cinema. 19 flats in  the building remain

W T
. . PR

vacant. Desgite repeated attempts made by the

Petitioner, the Petiticner haws not been abie to let out

any flat in the waid building.

L. The Petitioner submits that in view of the fact

that continued maintenance charges have to be incurred

on  these flats and as monies are required for amaking

paymaent to the Income Tax Department and other creditors
Knlﬁ(ﬁ Q A
ot the Respondent Nos.lAto 7, it would be Just, fair and
Av

proper that this Hon’ble Couri be pleased to pass

necessary ardars directing the notified paersons to shift

\\-..W""_""-—"“m- ——,

to an alternative accommodation if considered
P —N‘M\m e

by thlﬁ Hon’ble Courl and for sale of the'

B

reasonable

premises in

the  said huilding VJh, ‘Madhial i’

ceboe 29 |
Respondent Ma.l, to 7.
h N

y which are owned by

i2. The Petition is verifred by Mr, M.Pwkpurushu, who

15 an officer on Special Duty in the Petitioner’s office
and is conversant with the facts of the case

and is able

ta depose to the.same.
13. The Petitioner will rely on documents as per the
list annexed heretao.

14. In  the circumstances stated nerein above, the

Fetitioner prays:

a. that necesasary orders be passed and




appropriate directions as to public auction,
~publication of the public notice df sale in
the prominent newepapers k&irculatiﬁg in
Bombay and costs to be  incurtred by the
Custodian as incidental té andAin respect of
such ﬁaie be given by this Hon'éle Court for
sale of flat nos.324, 32B, 33, 34A and 348,
LGS ;
GHANand 45 in the building known as fMadhuli”
situate at Annie Besant Rogd, Worli, Mumbai

400 ad1g;
b. for costs of the Pelition;

tor such further reliefs as the nature and

n

tircumstancmﬁ of the case MAY regquire.

Fetition drawn bys ,
Hr. Doeurawv Joshi, Counsel, //
High Court, Bombay . d;é -

Petitioner
For PRAVIN MEHTA & MITHI & co.,

5 -

{(Partner)
Advocates for Petitioner.




