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b 14T ol Ashwin  Mebta for Marshad Mehts Brresdp 4o G
Kespondents 5 to w7 presgnt An person.
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for fespondent No. @9

CORAM: SaH.
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DATE ¢ LeTH AUGLST,

moved by the  Dustodian For

1. Thise application

sale of controlling shares of AEE andg Apollo Tyres
routing  shares by the Di syl Committes., However,
this &L EEHE . the Application ie  premature a8 The

pdian  bhas  notb ol lowed the method applicable o

Cus b

controlling block of chares as laid down by the  Supreme

Cowrt in its Order in Civil Appesl No. 7629 of

s e rnEn L s

on RE/E/2001 . Mo achvert




puhlishéu “inthe news paper till date and consequently
no ofters have been received by the Custedian. This

application appears to have been filed by the Custodian

only . on the basis of an apprehension that these shares i
could only bhe sold as routine shares in  view of the

expérieﬁce which the Committee got in the case of sale
of sha?es of Kilick Nixon Ltdi'Sincé the Supreme Court [
has laid down the method of sale of shares for the three
categories " viz. routine, block and controlling shares,
the Custodian will have to follow the ‘prmcedura Taid
down in the'Qrdek of thé Supreﬁe Court. Since the facte
have been enumerated in earlier Order passed today in

Misc. Application Ne.437 of 2002, it is not necessary

for thie Court to once again reiterate the three methods

and  the method to be followed for sale of ‘controlling |

hlock of shares. In the circumstances, the Custodian

i i

will' have to @ invite offers by advertisement. I am

un . :
informed that large .number of “shares are in the process
: A XSy, ' bl

of héihg registered and that %hg’\eﬁérciSQ would b
shortiy completed. Therefore, aé f%r as possible, I am
of - the- vieﬂ‘that‘tﬁé giving of .advertisement may be
differed for some time so that advertisement could be

I O -
issued ‘in news papers for a larger chunk OThhﬁhaFWS BO

that the begt possible price could be fetcehed.

2. One of the natified parties have made & suggestion

to  this Court that in respect of ACC and Apoallo Tyres




"

Shares, the directions ¢lvern in the Bohems may nob  be

appropriate. Firstly, the shares of ACC and Apollo Tyres

are Blue Chidp Companies’ SNArEs . Gaocondly, &
apprehe s on has been mnpresséd thaﬁ giving of
advertisement may depress the price. Therefore, a8 &
ﬁugdegtich, a proposal is made that the .Dmmmittwa ey
cormaider appeintment of Merchant Bankers to seek  buyers
af large and management blook, who wsualiy carey aut

sueh  assignments., I leave U open to the Committ

T
conslder this suggestion and if they find it favourable
they may make & report to this Court o its
administrative side. This suggestion is also being made

brcause in  the total holding of the notified parties

viz. the variouws entities of Marshad Mehta, the shares

of A0 &nd Apollo Tyres constitute almo GO7% and if @

1
woale _ ooau.\\’v. e o, candid

gaod  price is fetched then the

ha tsdadls (Zadl,

Sk Phe—TaErTTes . As far as directions of  the  Suprems

Court and as far as the Scheme framed by this Couwrt, it
1s  @pen  to this Couwrt in a given situation Lo issus
appropriate orders modifying the @arlder Seheme

depernding wpon the faots and circumstand oFf each Case.

This has been accepted even by the Supreme Court in it
Orcer in above Civil Appeal Nb.«7629 af 1999. Subject to
above obgervations, the present Application i
prwm&ture. The Custodian will have to follow the norms

Ttaid down in the Order of the Supreme Court.
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S Howaver, the Custodian is authorized to reject the

received by him and to  retuwrn  the

atters, it &y,

earnest money. In o the present case, this Gourt ., on

administrative side, has directed the Custodian

submit & report of a Valuer particularly in view of  the

fact that the Court was of the opinion that controllimg

shares could pot be seld on the principle of valuation

which wowld  apply to routing shares bDecause T e

controlling shares may steand on & different footing than
Fouting shares. The Custodian has obtained report. That

se ] eod cover

is submitted to this Court in & &

report

However , I hereby authorize the Custodian to  pay e

o f M/

s e

fees of Valuer from the attached

Marshad

,.

Mehta.
e

/

Accordingly Application is dismissed as prrematue e .
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