
IN T~E SPECIAL COURT (TRIAL OF OFFENCES'REL~TI~C 
TO TRANSACTIONS IN S~CURITIES) AT B~MBAY. 

IN 
MISC. PETITION N0.64 OF 1998 . 

MISC. APPLICATION N0.38l'OF 2002r. 

Tie Custodian. 'Applicant / 
Versus I · 

U_ io~ of India & Ors. . . . }: Respqindent 

Mr.G,.R.Joshi i/by M/s: IP.M. & Mithi &. cb. fer the' 
appl_icant. . · I·· I 
M~.Aja~Kh.;rn;=Jhar for R:sp~npdent ·~os.1,8 kind 11'·. 
Ms~Sav1ta ~uryawansh1 ~/byMal\l R nchodd~s fer 
Respondent Nos. 32 and 33. /1-

Mr·.Ashwin t:ehta, r·espondent No.6. in person. I, 

P.C:-

'I 

CORAM:A.B.PALKAR, J. 
Dated : 19.12.2002: 

I ' ' [ 

l. By this appiication, Custodian lis seeki ngl · 
slight modification in the procedure fdr 

bulk categary of shues by the disposa~ 

and, seeking p~nnission to sale them as 
.. !h 

sale o 

committee 

routine . 

I 
Invi~w of the fact trat Jhe shares of certai1 

scripts ~hen offered f6r sale in bulk catagary dd 
I . /: j 

·no1t fe'tch /of'fer and no pros~ec}ive jbuy~1- li.t facl. 

came forward and in the process money ha~ to be 
I 11.·1. . I i 

spent in following proceodure prescrib~3 by thEi 
i 

Court by earlier order. 

'I 

~oday, out of all the notified parties, onl1 I . . I 
r-f:Jcc;pondents Nos. -1 to 11 h,3ve ··filed atffidavit 1ti 

2. 

rE.lply and opposed the application. Mr. KhandhaJ 
I 

ape~ring for t~e respondenf and ~r.Ashwin Merta wht 
is personally present and he al;o advanced bsrtaih · 

. :- I / 
3 



arguments 
I 

in per·~wn. On behal·f of refpondent. Nos_ 

·32 and 33 
I 

Ms. :",a\/i ta Sur·yavanshi acivocio1 tt~ a.pp,~ar~ng 

I 

do not -file an d f f i d a\/ i. t i n re p l y . Ho \'1 e \/ C r· ' i t 

I 
·I 
I 

I 
i 

.made ~lear that at presen~ applidant ~oes 

seeking any modifidation in respecJ · of sale of 
: I , 

t~e Cucitbdiari is controlling block. The problem to 

when bJl k quantity of shares a Je 
' 

o+ferrd and I n~
1 

,! ! 
prospective buyer· came forward what .should be done 

I 

and the~efore custodian seeking permission to 
' ' 

.sale 
I ' 

the shares as routiqrie shares which would· be I -sold 
I 

in small quantities and that al-so not- at 1 a time/_ to 

affect any speculation in the rnarke/ after r·iewsi is 

sprea~d regarding such sale. The di/posal committee 

stated tRat experts do not of~er ■ rd accept ,hich 

Js belm•; the ave rage pr ice in 1 as t lone !ear. 

Custodian fo make rtternpts 'to get hs hi~her price 

. . ' ! . I I 
as possible and that also obiviously should be an 

' I I ; I t I 
of the notified party. ~o~'-Jev1(, w·hen

1 
the 

. I 

anxiet~ 
I i 

sharJsl · to be sold either by the Court; or by the 

Custodiari, 
I , 

then th'3 Cour·t or Custodian cannot : wait 
I . i 

for indefinate per-iod because neither the Courit nor 

take 1 ·intc . the aware and can 
I 

consider~tion · speculation what is/going iri ~arket 
- I 

in respect of particular script. rhe a~prehJnsion 

. f" f' d I • ffjd .. o f t he not 1 · 1 e d pa r t y 1\1 ho 1 l e , the 1 r a · · ::t. a'✓ 1 t 

inreply that all the sc_r-i~,ts 

as routine shares !and amount 

can be made by directing the 

I 
whibh ar~ to b ,sold 

I I 
fate~ attractive price 

I 
C•..1stadian Ito make one 

I 



bulk . I 
qua.nt1~y as category 

prescribed 

Custodian 

will also 

make all 

pr·ocedu r"f.). When the 1 earned :advocate fcl 
':,l.:.d.i'd 1 h,JL a copy of the public noticr 

to be sen I: to affected not i fi\ed pJty t 

pos~-~ibJe sttl,::impts to bring I any 1bette, 
i- • . . .\ . I' 

o f f e r and i. f a n y o f f ,e r· i s shown ·to t he 

I • I 
time of offor·c:·, uf wl1i.ch notice will 'be 

Courtat.th\· \ 
11 

give'ri to the 
I 

I i 
I 

· co nee r·ned · notified pat·ty and the said off ice r· if 
I 

.1 
hjgher than 1<Jhat l:::: 1·eceived by the Custodian or by, 

I 
the disposal committee is would be eccepted subjec9 

ofcourse to the Courts P(J,wer·s· tc; reject an/ of.fer\ 

at any time without assigning any reJson as is\ 
I 

• s•tated in the ear·lier order. As on !today only 
'i 
I 

question to sale of bulk s~1ares of . ! .. 

affectei 

Ra.nbaxy 
i .. I 

Laboaratories Ltd. is to be However, 
: 
l 

a·fter present order isl passe.d, the o~der would 

apply to futur"s sl1ari:H~ of 

Ranbaxy Uaboar.;:J.tc>ries 

bulk share~\ and as 

. 11 
Ltd.bulk shares 1 

far.as 

are 

concerned, !Mr.Ash1'-Ji.n Mehta who is pr·esent in the 

Court t.;t<1ted that he has a,n offe-r wr~ich he would 

disclose in af·fida.vit tomoro1'-J morning l. e. on. 

20.12.2002 at 11.00 a.rn. The said affidavit if 

filed would be ta, k e n i n to cons id e r a t i oln 
' ! 

by the 

l 

Cour·t as regards Ra.nba.xy Laboratories l.tdl .. Shares. 

With this rider. I am inclined to apow 1this 

\ i 
application with modififation as pointe~ out in 

earlier 
I 

Therefore application is 

I 
5 

I I 

i I 
I 



with 

modifica.ti.on 1.n pc·ayer clause (a) to !the e:--<tend 
; 
I . 

that thfcJ Cu·:::J.od.i..,1n shall make one atternr)t for·' ssd.e 

of any script fallin0 ~n bulk category ~s per the 
! ' ! 

prescribed pt·cedure by e·arlier order•:;; and a c~py_ of 

bl . I. . ~ f 1 - f 1 .\I . i pu ic not.lee 1ssue0 or sa e o t,1e scr~pts in\ 

bulk 
. . 
c;:,1tu901y i;ch.:'\Jl be ·:.sent to the .2-ffected noti-

Mehta 1'-iho i.~: e;,cpi red the copy ; of public notice 
I 

shall be sent to Mrs.Jyoti Meht~. -wife of d~ceased 

i·la rsh-:Ad Mehta. When o-f fer~• is received in respect of 

bulk category the custodian shall give not~ce to 

the affected notified party of the date. on which 

the Court is 
. I 

r~ovi ng for· appr~val of the j of fe J so 

I I 

' 

that . ilf notified can produce party 

of-fering highest price, the Court ca.n take 

Application i~ diJposed 'd I . to cons1 erat1on. 

a . ! per·~oi 
same in 

0 f,. 

i 
I 




