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FINAL DECLARATION U/S 132¢4) OF THE INCOME _TAX ACT, 1961

This tat@m‘ni iz being given in pursuance of the search and

seizure action u/s 182 initiated against me and my family members

<z

on Septembar 27,1020,
3

First of all, 1 would like to put on record a fow things about my

family members. I take justifiable pride in asserting that it is

the combination of the efforts of all the members of my family

on and zrowth in  terms

that has been responsible for our oxpal
éf voluma gin;e 1988, ‘Lach and evary mombar of the family is
£akiqg charge of sonme oryfh@ other vital functions 1in  +the
organisation creating controls and checks which are so very

gaenerating, maintaining and reaping the fruits of
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any business activity. Almost all of thoem are very well attained

’

and qualified and do business in their individual capacities and

possass o sound and thorough knowledge of Investments, Finance

and are authorised agents of the Unit Trust of India or members

of the racdgnised Stock Exchange in Hombay. ALl of them take

»

active interest in lnvestments in the Ytook Market. COurs 1is  an
inves tor fumv v committed to growth through capital appreciation

holds & mix of both short term and long bterm portfolio of

and

to our coordinated endeavours

shares. In brief we owe our succe
and investment philosophy. The sharp growth in income in the last
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two years from 1988 is only after entering the Money Narket.
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5 on Computation of Income and

At the time of search working papar
Wealth ftogether with . challans for payment oftax, papers regarding

filing of Returns of Income onan estimated basis {(as our accounts

were not ready) were found at our Office No. 1918, Maker Chambers

due for payment by

V, Nariman Pbint. Advance tax ~which
September 195, 19080 had aigo been paid. This will only indicate
our Thonoest intentions to pay taxes to the Government. As action
was initiated by the Department beforelwe could file the returns,

we came forward with a declaration under section 132(4) of Income

Tax Act, 1961.

The Income declared by me and my family members aggregating

crores U/8 132040 read with paragraph (5 of section

2710120Cr of the Income Tax Act,199] relates to Income earned by
me  and ny family members out of the Erokerage business, Share
brading  activities, Dividend income, 2Money Market EBrokerage,
ioney  Market Trading, Long Term and Short Term Capital Gains

to the Assessment Year

carnad  from the previous year
1088-8% +o the date of search. From April 1,1989 onwards our
Acoounts  could not be finalised and the returns for Assessment

phto September 27, 1990,

o))
o

58-89 onward could not be file
the date of commencement of search dus to the breakdown 1in our
accounts and computer depaftmentg. Az the entire Income earned by
me and my family members remained to be disclosed under the

Return of Income, we came forward and declared the same for the

the break up of which has

already bheen filed with vou earlier. Here, I would 1like to




declare L Income  is belng
Lo Do accounts

earned by

and that they o through T regular
Bank by ome and my family nmoemboro e e which

qu?c : working out the guantum Income  which
could e offoyod for declaration under o 4 W
Toeooms in the
the rotorns for which were

amount of

ready

1. ALL our

incoma Yo o

SR fuilly and

incoms gy
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v e En
completaly in sE o« b o hhe
Z b - . o
yvear Wi oand we therefors, ¥ to  the
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sment years.

1. Wo suffored a severe

All our accounting systems are computs
setback in our accountiag functions due to a near fatal attack by

3. ALl our data and

virus in our computers during the year 1@

lost, These files were

program files were almost given up

being re-built / retrieved ‘wherever pos invelving enormous
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of re-keying in was

amouﬂt of time énd labour and Lthe proce
continuing the whole of 1890 and is still continuing even today.
The Computer Data were being re-validated with the primary inputs
'by comparing the computer outputs with them., We even tried +to

solve our problems of veolume by going in for an DM Mini-Computer

system but even this attenpt failed to deliver the desired
‘results. in the course of the search and ooizure many computer

outéutg ware also taken. These are not purjfied data and 1 assert
that +these outputs do not represent the ultimate, valldated and
corrected picture of our state of affairs and they were only the
initial steps and means va the ultimate validation process as it
can happen anywhere else., Dur problems were also compounded by a
very  high degree of turnover of our accounting staff constantly
which “resulted in new and inaxﬁeriencod zats of  staff handling
the accounts at various times. We could not also have a proper
hierarchical set up for the accounts and computer divisions and

we ocurselves, aspecially the second brother Shri Ashwin Mehta had

to be burdernaed

During the course of action, your department had deployed
computer experts who examined all our computers and took relevant
detalls both in the form of goot directory and file structure and
also transaction data from oertain machines., Even now we are
deputing our own Computer Personnel Yo your department to witness
printing of data which is being carried out by vyou in your
department. The final Books of Accounts has to be prepared on the

basis of primary books, validated data and by audit process.




During the course .of  .the. search and selzure process some
allocation and delivery books also have been seized as per the

would like to point out that

inventory list signed by me. Here I
we operate from multiple locations -- the Nariman Point office

receives orders:from clients, these orders are conveyed to the

Cama Building office by way of Buy/%Sell instructions, these

transactions are recorded in another office in HNariman Point
(Office No. 1518 in Naker'ChamberS V) and doliveries are finally
settled from the office section at "Madhull” building at VWorli.
'Theggk multiple locations create gaps in the flow of information
‘relating to our transactions and at any given point of time, the
records relating to transactions or deliveries cannot be accepted
as correct without completing the final reconciliation. Pending
this, +the staff at various locations maintain XKutcha Books /

Regigters for operational convenience which should not be treated

as part of the final Books of Accounts.

From our Cama Bldg office, miscellaneous shares of an aggregate
value of about REs. D Lacs were seized. These shares were received

and were awalting to be returned under objoction as  there were

&

some defecths in the certificates or transfer deads of these

shares calling for rectificaticon/replacement of these shares by
the delivering broker. These shares are in smallsodd lots and are
largely fragmented in value. All these shares are held on account

of clients and we request that these shares be released.




It is no gainsaying the fact, that our

by failures both on  the part of

complexity of the operations in the ca

which members of our young fteam could no

fully. So much so guite a few accounts

under the complete breakdown of men and

the computer virus. The pr ocess of re-co

are still on and me and the other membe
that you will bear with us and condone +

caused unintentionally and beyond our ph

Our family is run as a Joint Hindu Famil

[N

Our joint efforts

of our busine

contributed +to the growth

that it requires very close control at thes
different membe of the family have %

areas of orucial importance

the—-floor trading, dealing in M

My wife Mrs., J

R

Accounts, Finance, etc.

Mrs, Dee

i)

wife pika

office, also work as authorised clerks

badge for entry into the trading floor

Bombay. The menmbers of my family have b

these sources using their own capital, i

one of the most impor

in our busin

Mehta while handling

problems were compounded

and machines and the

pital and money markets

t comprehend clearly and

had also got wvitiated

N

machines mention

nstructing these records

ro oof my family are sure

he delay, which has been

yoical means.

v. We, together.

that has

e . Dur business
The

aken ocharge of various

ass @.g. Regearch, On~-

Yarket, Share Handling,

voti Mehta and Ashwin'cs

other functions in the

the

and hold necessary

of the &tock Exchange,
con earning incomes from

ntellect and labour.
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seizure of dmoﬂmanté has handicapped the process of producing in
time &a complete picture of the state of affairs. While we
appreciate the co-operation we have been extended all through the
action by the departmenﬁ; we would have felt greatly obliged had »

all these copies been made available to us.

Zince  the last few days, you have been generating printouts of
the data from the floppies collected from our conmputers
reflecting the position of accounts as on the date of search i.e.

September 27, 1990. We request that a copy of all these outputs

be provided to us.

In respect of purchase of flats, we have to subnmit as follows

i) When the flats at Madhuli were acquired, the acquisition
lepartment had.  accepted the individual and several

ownaership of each of my family members in respect of the

various flats.

»

focted through their individual

{
Hy

ii> The payments were z

paersonal bank accounts.

iii> The advances for acquiring the flats were made partly out
of their own Accounts and through their Current account

drawings from nmy books.

et

hares by each family member we

4]

Az regards purchase and sale of

would like to bring the following also to vour kind notice.
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In view

membar

The purchases and saeales of shares have been backed by

Contract Notes which is again supported by purchases and

sales through the Stock Exchange
The shares acquired by the respective family members had

already been registered by the various companies after

going through the transfer deeds and satisfying themselves

about the ownership.

of the above it will be noticad that each and every

of my family is a separate entity by himself or herself

A t

having distinct functions in the business and separate accounts;

¢he ownership of various assets rest in thelr own names and I am

not

t

he owner of their self-acquired properties legally or

beneficially. The income out of such amounts have been enjoyed by

1

sspective individuals only.

As regards the explanation of source of payments for acqguisition

- of flats  in "Madhuli?, Worli by the entities of my family and

¢ acqui

;fattention to our lett

P
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ition of shares, wa would once agaln draw  your kind

rs of January 11, 1091 and letter ref. 0020

o)

of January 21, 1991 where our operations have been clearly

delineated.




Ve have made this declaration U 8 132(4) of the Income Tax Act on
the assurance that we'shall be granted total immunity from
penalty and prosecuticon under the various provisions of Direct

Taxes and other laws.

1 have made this statement on behalf of me and all my family

members subscribe to the same by signing on their own and we

would submit that a lenient view be taken of the matter given the

i

entire background, clarifications and circumstances.

.Thank You,

BOMBAY

JANUARY 24, 10891,

HARSHAD 5. MEHTA

ASHWIN —. MERTA

SUDHIR &, MERTA

RASILA . MEHTA

JYOTI H. MEHTA .

DEEPIKA A. NMEHTA

PRATIMA H. MERTA






