“The Hon’ble Special Court passed an ex-parte decree for damages in

favour of SBI for Rs.222.06 Crores with interest @ 15% p.a. The

damages were claimed on account of unauthorized use of money

belonging to SBI by HSM.’

INTHIE SPECIAL COURT (TRIAL OF OFFENCES RELATING
TGTRANSACTIONS IN SECURITIES) AT BOMBAY

MISC. FPETITION NO 14 OF 1995

Eolla Corpc»r.mion- incorporaled
unclor the provisions of lhe Stale Bank of India
Acl, 1955 and having its local Head Office al
Stale Bank Bhavan, Madame Cama Road,
Bombny. ) and a branch office at Bombay
Samac-h'a'f Mérg‘,‘,.@,.c:m!say 400 023.

Varsus . .

(a) Mrs. jyoll Harahad Mehta . *
Indian, irnabltant, residing at. 32, Madhull
Dr.Annie Beasant Road.’vtlorli. Mumbai 400
018 and having her office al 1205/3, Maker

Chambér V.. 221, Nariman Point, Mmeai

1(b) Mr, ‘At;r‘Ha(qhad Mehla .
lnd.la'n__ }n'ruei‘bitanl, residing at i32, Madhuli,
Or. Annie Beasant Roaq, Worll, Mumbai 4C0
018,and, having het offica at 1208/6, Maker
Chamber V, 221, N‘artmén Polnt, Mumbai

40C 021,

1(c) Mrs, Rasila Shantilal Mehia

Indian lnha'bitant; résiding at 32, Madhuli,

)

)

.... Pelitioner
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Or Annie Beasan! Road. Worli, Murnbai 400 )

) 018?@ h,évi_ng her-oﬁice_a'l 1205/6, Maker )

S appomled under the Spemel Courl (Truul of )

OHenCes Ralalmg to Securme s) Acl ‘992 )

1400021 .,y

A, K Menon (he Cuslodlan . B _ )\

Chamﬁb‘er‘ V. 221, ‘Narimaanc:inL Mumbai )

' f’havmg his Borpbay office at 27““‘Flo.o‘r, Slock )

© Exchange, Dalal Streel, Bombay 400 001, )

'

) ... Respondents

Mr. K. S Cooper Sr counsel wuh Mr T K Cooper by .

; l.nue & Co for Pelmoner

. ‘None for Respondﬁm Nos, 1a lo 1c

- Mr. J. Chandran ifby Mis. P.M. & Mithi & Co. for Respondent N¢.2/Custodian,

CORAM: D. K. DESHMUKH, J
~ SPECIAL COURT, -

' The br-'e's-en( suil has b‘een‘llile-d b'yk'th'ri State Rank of Inia for recovery

of lhe a.nounl of loss causeuf 10 1ls because ol unau norused use ol .

'vmoney belongmg lo lhe peuuoner for VoflOUS peri>d ol lime' by .
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;de'ceé"sed d‘é_fendam No.1 Harshad S. Mehta Accorqigg ;o.'me'
~ petitioner, various Iransactions in securilies tock place dbetween Mr

3 Svn.-aram.‘(he 'ofﬂ;j_e‘r of the Pelilioner Bank and first respondent in

collusion with éach olher, Ilis submitied that after the scam broke out

u‘., May/June 1992 Apart from the Government and the Reserve Bank

“6f India, tha Petitionar Bank also underook reconiciliation and scrutiny

) 6( méir owa variaus iransac\ions and dealings which were entered .nto

by anu en behatf o! tha Pstitioner Bank Various irregularities were

' lound. Il wa's {ound by the petihoner lhal pemlowf. had ewtered it

‘. :’\ N
Gertain iransacuons of purchase of. Cemral and e\axe Govemmem

:v..

Loans. Paymenls were made by the Pelmner for prC)\doe of !oans

and the»retore pelmoner was onlitled to race«ve he GLs in .'exspe:cl of
»<)1. ' '_'..;

the pufc.haw. Bul theugh paymem in fun': was. made me

= r.orrespondlng SGLs were net receweu imrﬁudxaialy 'l wa ) racauved

N

and credites:t o the Peuuoner s accoum wtln undue da‘av Ace orgin gto

lhe Pemloner, those um«wnls bemn na o Iha Pe iener could have -

been used by the Pelittor.ar in its business but werg u\:.szed by the fiest

! respondem in his bus:ness ‘Thus loss was Céus%:ﬁ lo tha Patitioner

Bank in an much 'as al C-Quid ot utiiize tha. amO\ﬂ o which it was

anhued and that amownt was uuhzed by reapt.‘ndeﬁ'\ NZ1) There are

! several mstances glwan o! such transachoﬁs snd tne Petitioner, in

‘.‘"

)
l"'.

:1etai1‘ has gwen periods durlng which ihg amounis belenging to the
°euuoner were ulllized by Harshad ta, Meila.  According o the
Pet\tlc'near therefore if thesa amounts weld rg c:alved ry the Heliti@ner'
«m the dale of whlch it becamo entitled (o i, the amuinls would
néan used by the Patitioner but bedause the amouma werg relainga by
Harshad S Mehta unaulhonsedly, the Pelitionér Bank has

~

10ss. “The Pemsoner Blank has cafculatod mo pmourit of t0s

us

oot
LR
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. c . [N

— To the

same erfeact an amdavu is hled by son q! deceased Harshad Mnhta by

name AtL.

e
°
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fCQSt‘c}Ad_ian is corice_tmad. the Cuslodian ahs Act filed any afidavil
therefore really speaking a§ on today ~avermed&s 101 the plaint have not
‘beer denied B any of Ihe respondent in this swt. | hind hat this
ransaclion between tha Pelilioner Bank ana deceased Harshad Mehia
has also bgen referrad (0 In the report submilted by Janki Raman
Commiltee) The r'elev:zmt pa{a reads as under .

4

:yAMar as: khe reconczhahor\ of the -overall d‘fferenve o{ Rs. 1022 crores in
mu ﬂgures o{ SBI and PD() as on 31 Mareh, 1992 was concerned. it was

g nt:served th;l an amounl of Rs 699 crores in 11, 5 per cent 2010 Central
. Cmvernmam Loan and an .arnount of Rs 239 crores in 11.5 per cent - |
| ﬁ ;047 Central Government lban were short credued in lhe SGL accounl.

: "C‘f the former, Rs ‘200 crores wera aﬂubutable lo the broker Shri N Ko
: ;Agamala for: whxch SGL/rusale was acco;mled for. The balance viz.
. "Rs 499 crcnes was altnbnuabla to snri Harsmd $ Mehta (HSM)

5 R:;ardmg lhe second loan an amount of Rs 60 crores comprased SGL
fo'rn xbsucd by Slandard (,harlered bank for s sale 1o SB! and the
_balance of Rs ‘;7,0. crorés was purchased by.SBI through HSM. Thus, an ;

arnounlofRS. FO9 crores nn a!l."cova‘rin{g v'bom the 1oans. represéhtéd the

’ valuekofﬁ the sécurities t‘rar'w'?-aclions 'pui 'thfbugﬁ'HSM for which no SGL

' transter forms had been lodued with the PDO, The net amount after an

: ad usln‘em of Rs 20 crores in respect or an mtemal transfer from another

SCL accoum of SBI repres.‘emmg transacuons rouled lhrough HSM '

emomled 1o Rs, 649 crores, Agamst this, SE'I receweg 9 pa/menl orders

of (mndlays Eank aggregatmg Rs. 574 76 crores ~1 one banker's

chmc)ue trom Syndlcale Bank ’or Rs 47.76. ,rores from H%M Adding and

further amoum o( interest on 182 _days vTreasur.y Bills fror HSM for Rs


Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight


e O 20 c' ore e ngfe()dle paymem recolved lrorn nin amOumed on R
o ,'622 72 crores The amount were recswad on various dates between 13

"Apru and 24 Apnl 92 SBI :s repo'ted be pursumg the recove y,o! the

: ;}'-’balance amoum o! Rs 28 crores rece svabln by it from. HSA The

Lares om:mauor1 o! lho Lrweslmenl Accounl as le in orogress



Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight




