
IN T�E SPECIAL COURl RIAL OF OFFENCES RE ATING 

0 TRANSACTIONS IN SECURITIES) AT BOMBAY 

MISC,PETUI N N0,41 OF 1999 

he Custodian •• , Aool ico:n t

rsh�d s. Mehta & o s. ..,Resoonderits 

Mi t i & CO , i O 1· CU t O cJ i Cl 11 • 

tor Ro oondents Nos. 2. 3, !.> & 0. 

M 1· , Arno l Ch ll U OU le f Or R 0 s O On den t No • 1 ( ci. ) & 9 ,, 

Mt·, Ch tiair· Jee for Ir,corre- tax Oeoar trnen t. 

MISC.PETITI N N0,4 OF 2001 

Custodie11: 

Gi-owmuu.1 Exoor ts. PVL _ t 
&nd o hors •. , Resoonden ts 

,, '11 

')., ::_,� 'ff 

A "'5�?1�·-fl,-
\.,. c:-,,.;,,,,.,., • 

?
i:,1,1 !!t. \ "1½�1�1;:,; 

,,,,. ·:l: :�1,,
,( 

.' ! ( 
\, ' 

Joshi i/b P.M Milhi & Co. C U ':,:. L O d .L ct I 1 • 

Mi". A:\cY 
1 0. 

Kl;&.ridha.r 1. 

M , A fTi C. l C h a U Q U l O f O r ;\ 8 D O l'I d 8 r, l r� 0 , 4 ( ct ) , 

0 

, 
-�,,
1/.·,
,. 

“The Hon’ble Special Court passed a combined order in MP 41 of 1999 
and MP 4 of 2001 ordering sale of 8 residential flats of Mehtas and all 
the offices and other immovable properties on the ground that claims 
of revenue and banks far exceed the assets. 
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MISC,APPLICATI N N0.254 OF l003 

hta ... Aoplio&nt 

T he C u $ t (.) d i a r, 

'' 

Mr,Amol Chauoule for th APPlioant, 

Mr.G .. Joshi i/b P,M, Mit i & Co. tor Custodian. 

61iQ 

MISC.A?PLICAT ON N0.261 OF 2003 

Hite::.h S.Mehta. • •• AooU.can t 

he ustodian ... Responds t 

plica tin person. 

Mr.G.R, Josh i/b P •. & Mithi & co: r c us o di a r1 • 

MISC.APPLICA ION N0.262 OF 2003 

.•. Apolicar t 

he custodian ••• Resoon ri t 

Mr G.rz. Joshi i/b P, . & Mithi & co. for custodiai't. 

Af{Q 

·~ ··L H• '" 

·. ·-· . - ·"-· ·-



3 
MISC,APPLI ION N0,2G3 OF 2003 

P atirna H. Mehta •.. Applican 

e cu-stodie(n ,,,Respondent 

••• 

Applica tin person. 

M • G' R. Joshi i / b p' ' & Mi th i & Co' 

AbW 

r Cus todiar1, 

MISC.APPL CA ION N0,265 OF 2003 

••• 

Deeclko: A.Mehta • . ,Appli.cant 

v/s. 

The Custodian • .. Respondent 

M • Ju.Y Khandhar for hE) Applicant. 

Mr, • !L Joshi i/b P. M & Mi thi & Co. tor Custodi&.i-1. 

MISC.APP re TION N0.2G6 OF 2003 

Jyo c H, Mehta 

v/s, 

he Custodian 

••. Appl lea t 

... Respondent 

Mr .. \:\a\1 Kha dhar foi :he Applicant. 

M. 3,R. Joshi i/b • ~ Mithi & Co. r ustodian . 

, : . 
"-·•:~-,,..-a.:...:':,....: . ._....--.:._....:_-. ~r .. -~~ 



MlSC.APPLICA O NO.275 OF 2003 

Aatur r•oldinos Pvt.Ltd .. ••• A pol l.c(j_n t 

ThE> Custod an . .. Respondent 

Mr.Aja> Khandhar• for t e pplicant. 

Mr,G,R. Joshi i/b P.M,. &. t.hi & Co. r Custodian. 

t; __ Q.RAM.L_.Q., .. K._ ...... D.lSJ:lti!JJZ.IJ 
.. LU .. O.G.E ,_ S.f.'EC. lA.L .... CQ l) .RT 

E..t ... C .. i. 
L Misc.Pet tion ' 1 of 1999 h6,S been t2:t.k0n 

0 t by t e custodian s11;h,ik ino ordars of the court 

for sale the pr PE)r ties belonoino to the 

not fied oartiest who r joined as Respondents in 

this Petiti9n. whio & e described in Exh.B and 

to this Pett These properties are 

re-s,identi l ' premises occupied by Harshad Mehta 

o oup. his petition s opposed by the Respo dents, 

iled the:L affidavits oooosino this 

pet.it 011, 

M sc.Petitio Ne. ot 2001 is also taken out 

y t e custodian seeki o orders of the co rt r 

s~ e o the properti0s lonoino to the otifiod 

4 



', par ies a d leoal rept 1;1::;,(,ntatives ot t

Me ta, who Ct joined as Rt>-s.ponde ts 

i.ri this tition, T hes-1� ooerties c:! r dos.er i bed i 

E xii, this. ( ;, 
J.. I, ()f:. Th��61 ii r <i, mai 'l 

oomm� r ial premises 0 us.ad to comrnercia.1 

p The Raspo ts. ln this petit also 

no Har$had oroup, This Pliltit on is. 

a so op d by Re'S>PO nts Nos. 1 3 d 5 

10, who &,. V,0 iled t i affidavits ooposi ·10 the 

Petit r. 

by Ms..Jyotl H, 

huli, 3r f 

Mumbai- O 

No.264 of 2003 

1 Dr¢Annh, Bes.an Roa,d, 

01 8 from 

Misc.Acolicat n No. G1 ot 2003 is en ou bv 

Hltash Mah , aoa 

0 rs 

i , A 

r 

i ti.on 

Sudh r S. Meht&, & 

2 

r, tifi.ed par , sOeki o coui-L 

of' Flat 

2002 is 

No.44-A, 

ou.t by 

n a riotifiedc party, for 

the f t No.44-B f om <!i.ttachmen t. 

n out by Misc. 

el se 

ion 

H, Meh 

of the 

lication 

t Deepika A. Meh 

of t 

2 3 of 2002 is 

aoain a notified pa ty. for 

No. 33 · from attae:hment, 

$ of 2002 ls taken out bv 

aoa a noti fie pa.r ty, fol' 
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Misc, plication No.266 0 2002 is taken out b 

Ashw n s. Meh I a noti .• e party, for roleas~ 0 

Flat No.3'2 f om attach n ' Misc.Aoclication is 

take ou•,:, 'J y Ac;. tur Holciir,o Pvt.Ltd., Ci. i1otl ieu 

4. ln s.110 t these AP l l ti.ons have been taken 

out by UH➔ oti f ied pa.r tl for release of the 

1esicentic:.l flat at Madhul.L Dr.Annie Besant Road, 

W o r l L Mun b o w h i c; h ct e o:; c: u !J i e d b y the r1 o t l f i e d 

lr1 other wo els th se Mls.c. APPllcations 

baino Misc,Applic~tions 

2003, 262 ot 2003, 2G3 O 3, 26~ of 2003, 2G6 of 

2003 and 2 t" ::> of 2003 a:-e for relects.e f om 

& t ti:lC nt o:11 the f let ts ,JI relation to which he 

cus.tod an h,:i.s s.ouoh t orders for sale in 

Misc. 8 t o:·1 No.41 of l 9 9 9. 

s. whether t €, 

Ma.dhu i be oncino to the 

under att~chment under the 

esldential flats at 

oti f ied par ties &.nd 

tare to be released 

fr om attachment or they a,· e to be sold as pe the 

petition tiled by the c odian as also 

questi::in whether the conmercial 

descri d in x ,A to Misc tition No.4 2001 

which a e also under attachrrH:Hrt under the Act are 

6 

b 
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I 
pa mitted be sol a oer the Petit n of the 

cus tod i.on ino Misc.Petition No,4 of 2001. In 

thee ls an pplioati.on for eloase of 

he f~a s from &ttaohrra t as also for sale of those 

la but so far as the commerqial pr pe ties 

in Mi$,O, t tion No, 4 of 20 are 

conoe · ned, there s P tition of the custodia for 

sale ot the croce tis, but there is o aop ica.tion 

from the noti.fi.~d r Lies for 1· e lease o r\0$8 

P r o p Ed" t i es f r om a t tac 1 mo n t . 

G. As oer the sch,GJme• of the Soeoia. Couts 

(T ial of Offenoes ottino to Trans&o io s ir1 

Seou1 i ies) Act 1992 hE➔ custodian is vested with 

t he P •J we r s by v i r t L. 0 f the or o v i s i o n s o f s u b -

:sect:co·1 (2) of Sec 1011 3 to notify any person wl10 

has bean i volved in any offences rel tine to 

ansaotions in saour ties durino the period from 

st April 1991 

a person beino 

s b-sec ion (Z) 

June~ 1992. T conseouonco 

Sec ion 3 of the Act is P ovided 

by ~,u section { 3) of Section 3. The conseauence is 

f orn date of noti ica,tion any property rnoveabl0 

0 immoveable or belonaino to the notified 

p0r;o s nds stat to ly atta<.;hed in te ms of tho 

pro1isions of s ttori (.4) of Sec tio 3 ttwt 
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I 

- narty 1� to· be dil�_it with by the ous:p. o,.n;;,,. "" ... -

s:..i.ch et manner as me.'/ L�) directed bv thi$ Cour l. 

Sacticr1 11 of the Act emr.;owers this C0ur t to issue 

direct.ior1s to the ct1Stodian f;or dlsoos.ctl of t!18

1:.ropet ty which stands d.ttacheci by virtue of the 

provi�ions of Section 3 of the Act. sub-section (2) 

of se,Jtlon 11 provides for discharoe of liabilities 

bv m01k1rio payments of th�� notified parti.es. It is 

thus clE:1ar that the rirooerty of a notified oerson 

dispo::;.ed of for the �,ur pose of pa,ymen t or di.sGha.r 00

of l lab i l i ties of tr,o 1-;ot i. tied part les.. Thus, the· 

orinoiD,d obi�ot o·F s.t(itutorily &.tte.tohii10 the 

1xoo0rty of the not�..fi-;,d party ls that to use the 

:Jtop,;u· ty for realis:.no mori0ys for discharcino the 

11 i:i. b i l i l y of th 8 no t .L f1 a d p w· t y , 

·1. l. t may be poiu tea ou.t here that ln tt10 

�I u dome r I t i ri Mi�Q.J?�t�J;,_.i..QfL_W�.!L-Q_L __ l_�JL. _____ J_ll� 
' . 

C.u.5J;,9�o__ ti� �.J..! Ul..QJLQ.f'. .. l.n.d.la...i:1.1:i..d-2uL..L.. .. dfi..Q 1.d.e i;;L_ Q n

J..l.t.h. __ e,.u..QJJst, ZQQJL.. this court was coosidE,)rino the 

sche,ne for sale of ,:1tU: .. ched shares bolonoir a to tho 

rictiFied partie-s, Tlis court in paraqrapt: 8(III) 

has •)bserved thus:-

Section 11(1) expressly refers to the duty ot 

the Custodian :o dispose of the 

l1 ( 2) to 

..... 
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/ 

ci st ibutton. l nee is place,' 

~udoment of the ,~ remo Court ln the 0& $ vJ \) { ,';> 

Harih~d M\ihta {-;$,!J l'il). Howev~r, on r Ge.H.Jino 

h(# s.aid judomant t ls ol~e.4r that vi!Ar ioui 

:iu@s.t n-s refG re by this Court to the 

Supreme Court, each ot the said questions 

question, the heme of section ! 1 1 ) , 

considered. 

judomen t, one ht.cs to keep l.n mi d the 

n,levant oues t o and the con tox t 011 wh id1 · 

U-w sa.l.d judome,1;t tn the context of seotior1 

1 ), the Sc1or-0me Court has clearly lcticJ 

i-, t he con d l t ::>n w h i ch w o u l d a t tr a c t t ti 0 

;aid section. Th Sup erne Court has old that 

sectior1 1 ( 1) 0r1oowers this Court to direct 

the Custodia 

attac t. rhe only concH ti011 

p1-escr ibed b the Supreme Court in the said 

judomer,t vicie Pd a 13 is the sat.i.sfactio11 oi 

ne Special Ccu t before it oives directio11s 

or disposal to tl1e effect thct t the at tact10d 

p oper tv b,alonQed to the notified uar ty. lr1 

ot r wor 

oiven, 

9 

th 

re the direction o+ disposal 

Special Court snou d be 
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T us, 

of the s.a.id jud 

e question c 1st ibution unde sectio11 

11 { 2). Therefc1r , even under the ju omen t 01 

e supreme ur t~is dichotomy betwee sale 

and distribut on is spelt out. In th p esent 

.;:i.pp ica tio the Soheme is n t for 

cJLs ributio . h Scheme is no unde S0cti.or1 

l 1 ( 2 l • l Sc ama squarely f~ll under 

1 from , the oi.bove 
~ 

obserYations that e only q~estion that s to ~0 

corisice ed bv the Co1r L while oivi.r10 direction fo1 

of the at~,S:c ed property is whethe 

lu os to the notif1.ed :Ja ty, lei 

so f c,J as the or e-::.(L t case is concerned, the e is 

no cisoute, in any ~asa it is not contan d by any 

t e notified p,:). e,s. that the properties ir1 

relut on to which d actions are souoh by the 

cus .odian for sale ot belono to the notiflecJ 

of a y dispute that the properties belon to tlic, 

not f ed party, thE, PE,ti tion filed by the cu:s tociia11 

for sctle of thesE, p oper ties d0ser ve to 

In so fed t,s commercial propc0,r ties ir1 

, l 
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I 
/ 

/ 

r a ion to which di actions are 'SOUO t 

i o ~ppli.oation b tne notified p,!1.rties for 

l L ~ -s. ~ n d th" r ~for ~ t ! 1 ii.I I' ~ o .u r, 

be no impediment r is, uino directions souoht by 

t e custodian in Misc ition No,4 of 2001. 

8, Sc> far as Misc, tition No.41 of 1999 is 

con o e I ri e d , i t is ri ob o d y case that the pr ope ties 

ri e .. a ion to which i ec tion-s for sale is souoh t 

by th custodian in ti petition do ot belono to 

he ri t tied Petr ties a d therefore, this Pe ti tlor1 

t 1~ only 

,21 pee t thci. t eeds tc considered .\.s whet!rnr the 

hich are sub:\ect mate of 

'"I so, Petition No, 4 c 1999 can be eleasGd f1 0111 

ii t la o h rr. e rr t because u 11) , o t i f i e d par t i es ha v 13 i l 8 u 

Viisc. 0t 003, 

2G2 cf 2003, 263 20 , ZGS of 2003, ZGG of 2003 

arid 275 of 2003 for e aase of the properties. 

fo Lha riot U '.L8d pa t ·\ s, who have taken out above 

refer r13d Misc. Aoollcat ons, it is not necosse1 Y to 

cont .r1uE1 the pr ope t h,s under attachment becaus0 

the _i bilities of the notifi~d parties ca met 

rom tne funds ha are available w th the 

I 
\ 
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custodio:r cilready and the funds tl1at will Li0 

availat1E, wl th the <:;ustodi&n bv sale 01 c.lie 

comm0r cicil prooer ties whLCh are sub-Joo t mattor ot 

M i s. c , Pe: t Lt i. on No • 4 of 2 0 u 1 , so far as the o o s i. t ion 

ot the assets and liabilities of �he notified 

oartie� who have taken out abovereterr�d Misc, 

ccncerr,ecL tl10 custodl,:il! nas filed an affidctvlt or 

c.1.l;di to1· who have been a DPOl.n t�d by this C00r t to 

audit the accounts of these notified parties a$ 

i:l. 1 so the dee,· ees pas.sec .::toai.n st the oer sons CJ.II d th0 

er,titi1:;is i.n Harshad �etta Group. The amount of 

dE:1crae:; PGLSsed by the Gour t is to the tune of 

R�.,t3,:.:9 1+,0S4,84G.21. Ao(j.rt from that a stotement 

hc{S a ... so been filed wr, ich shows that the adml t ted 

llabil.ty of late 

M/S 

Ha.rs.had 

Harshad s.

R �,, 2 , :_; 1 7 , G 9 4, 4 0 7 , S 7 , Mi , A sh win S, 

Mehta 

Mehta 

Meh to. 

Mehta 

Meh t-:;i. 

Heh tci 

is 

is 

is 

is 

ls 

is. 

Rs,G3S,918,02G,16, Grow:.1\ore Research & Ma.nt1.oernerit 

Ltd. i; Rs, 108,005,090.05. The orand total of the 
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ct it L.ld li.abilit os tl1 L(S lo 

R "' , 7 , 2 ·1 9 , I L'. 7 , 3 I 7 • 1 S , A onu with th0 affiddvi 

not fied parties of ad M8hta Group as on 13-8-

2003 has also been giVQ whioh is at Exh.H to the 

o.bovere red affidavi . The amount riori.ty 

rid of income-tax li. ilities aoa.inst Harsha.d 

Mehta oroup this affidav t 

ntarest and penalty s Rs.119,19~.~BG,432/-. Thus 

the total demand comes to 

Rs. 138,0 3, 1GZ,G80/-, With this affidavit a chart 

hcis teen fill>icl at E.xri. 'G" oivino summary of assets. 

(immuveable orop8rtie Flats &nd Offices, balo11ce 

en oiven). As 00 this chart the 

Vii U3 the immove,:cbl oroper tie$ ot this orouo is 

u.e ot shares is aiven at 

'Hs, 3,445,273,576, 79 iH, the balance in the Currerit 

Acccunt and 

Rs. C, 098, 028, SSZ, 1 S 

assGts as oer the aff 

Deposit i. $ oiven 

Thus the totctl value o 

it filed on beha f 

cus l~odian of Har shc,d M0hta oroup 

taki.no Thus 

C( t 

U10 

is 

into 

consi ation the totc,l ot the· decretal amount arid 

he income-tax lia i.l ty it is cl0ar that the total 

assets Harshad Mehta orouo would be ar below 
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p~rtiGs c early appaa s to be non-existent. 

0. l was conten that presently or1l y 

ssessme t orders have n made by t e incoma-t~x 

Theretc ti.ll the 

cti1s fi11ality thc-s,3 dtws car1 not be tak r, into 

cons i Je'" i:i ti o 1"1. It a pe s tl1a t Ute same co ten tior1 

tore thi Court in Misc.Petition No.64 

1998 ad that co ~e tion has been rejected ~~ 

he Court by obse vi thus: 

. I Ii 

lctX8S 

cluG . Under l:'18 ricome- tax Act, ther 8 ls a 

ifference betwea liability and assess.met. 

e Scheme the Income-tax 

ndica.t~.s that 1 c,bili ty to pay Income-tax 

hCLrQeable under section 4(1 of the Act does 

t depend uoor he assess.mer1 t beino rn0.de uv 

the Income-ta O f icer but, it dep1:,nd-s on th0 

e e1.ctmErnt of t 

ate rates 

Finance A0t presoribino 

any assessment 

soon as the 

Finance Act, 

rates are 

i. ililv p e:scribed by 

to pay taxes ises on the total income whi(;t1 
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to ba comcuted by the assess00 

,;J.(;(;0 dance with Lh 01·ovlsior1s ot the t\O t, l rI 

YliW of' th<s S.'51.i Ci eranC$ in the conoeot ot 

li>!(bili tv and ti £, ~ urn~nt l.llH:1$r th~ Ht<.tOrtl""' t(AX 

Aot o~r tioular l ' 
th@ ou1.1stion referred to 

1·9fer merely to the li~bilitY to PctY Laxes 01· 

does it refer- :.o th,a liabilities wh'._ch ¢.l"G 

cJ.moun t. By t 1e oresaid judoment, it has 

n laid down tho, t th(;) words · tax0s due· 

l(2)(a), which de0.ls with 

d st ibution Cci11 only refer to the 1 abilitv, 

which he1s be 11 ornouted in accoi·cJct11c0 will, 

t he pr o v i s i o " o t t he 1 r1 come - ta x Ac t . l 1 1 

¼lords · taxes cu,s · do not merely efer- to tl1G 

ll.ability which arts.es under sectio 4( l) of 

the Act when h r,:ite-s are orescr i d y the 

i. anoe Act, l t it r(;lfers to the l.Labilltv 

to , pay tax on the total income 1;Jti ch 1 s 

computed in acco da c:0 i..iith Llle provisions oi 

the Act. e:e the return is fil d bv tl\8 

assessee ITO is. required to checK 

whether t r turned income is comp ted in 

acco1· dance -\ the Act, l tax, which ..!. 

becomes pay,:1b e on the basis of the returns, 
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x. f11eretoro, 

Cour- t ilas. la l d down that the words 

Suoro,u8 [h 
ta:<0 s 

ue referre 

rvstallis.ea in c, leoal l y a.seer ta ned sum 

mmediatelY cay ble. In other words, 

1?Jx or ass ion 'ta es due' is equated 

ssessed tax. fact, while 

the 

with 

ewes tion No,, t e Suorem8 Court as clearlv 

tated in oar~ Z that the exorassio lctX8S 

in sec io 1 1 { 2 ) ( a ) meant 

T!1G 

L , u 

·,11, ,,1 '; ,.., 0 I :0, 1,J J I 11 I J) ·~ I,/ ) [ J 1) I, ) ', 11 I JI 

the Supreme Court l1i:i.s 

laid "'down h t the contE}Xt of 

d stri ution, ho expression xes ue 

c:oritenti.oris of t e notifhld oarties l1ctt till 

they have exhaLsted all their remedi s ur1der 
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It is. thus clear that t 

stands cacidad by this 

ous. diew /;;, ex tr&ot frorr 

C tar, tior, uroecJ 

t and it can 

t:.l • on bijh~.H 

reoort of th~ 

ctl r ctUY 

not 

of' t 

auditor 

cons der :'it ion tor our !lccs,e ot these reside t:. l 

f l ct t s a t Mad h u l i has com ,3 r om la t e Sh r i Ha s h ,:,1. d S , 

Mehta, No th lr10 was shown lo me, which woulci ~ver, 

ra se a doubt abou ha tiouras which were 

disclosed by the custodian in relation to the 

the-s,e f ts b the notified pc,1r ti.es. l t 

is f rther cl~ar that some of the prooertias 

&.re S, own to hiiVe bee !'!Gd bY <,;artain COfliOd.!1 BS 
ij 

which a1e ot t, 10 Ha s n i:i Mot1 ta orouw, 1'0i.:dlY ti 1,__, 

f cHni. y It is oointeu o that so far as G owmor0 ... 

comoar1y ncor por a ted trn cieir the Co moan ies Ac • T t18 

paid-up capital oft s company is only Rs.900/-. 

It L divided into 9 ,aquity -shares of \00/- ea.c11 

amil1 ot Harshad h Qroup. It is cle t that 

his company has n used by the fam ly for 

t anster ot funds. So fa.r as M/s. lest Holdi o Pvt. 

Ltd. is concerned, paid-up capital of this 

comp&.ny as on 8-G- 99 is only Rs,~. 200 divided 
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h(¾ld by Mr.Ha sh&d S, Mol1t, 'lha di.rectors ot Utb 

Comr:,ari y are Mr. Hi tesh , Mehta and Mr. Sudh .i.r S. 

Mehta. is clear f om the atti.davit of the 

cha tered accountant that his corporate entity was 

used by the H:;tr shad Me td c,1roup for trans t-er vi 

f unjs. Hie chci.r ter eel acco •. ta.rt t has ctl so I eoo · ted 

thctt 1-u:-,ds for lrnrchct-SEJ of i.mmov0aul0 uroperty a 

NCPC ';/ere made availc.,blEJ to this comPc.i.!1Y from 

Similar is the case wi ther corporate e1·1t tie$ 

be l o ri o i r o to t h i s or o up T ~. u s , th a I) r o p 0 r t i es h ct v e 

... 

of 

tc 

\,.J h i O r1 cl. r 0 t O t c, l Y CO rt t r O l l 0 d () Y tl1u 

f the family of Late Shri Har-s.had Mf1hta. 

the custodian, relyi.no on the :'iuci<;me t 

tha Supreme Cou t the ca-s.e of 

r· ha.d Mehta (Jroup U1ev di 0 

reated as o ,3 entity bv liftin,J 

001·por- te veil. Observ,:H. oris of ttie Supreme Court 

und i f this ::\udoment n my 

0~1inion, o. e pertinent, 1;Jhich read as un r ;-
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1 1 

itL T11e c;once t of coroore1te ent tY we1,.s 

0volved to encou ctOa and promote trade a11c.l 

commerce but no to commit illeoalities 0 to 

raud peool~i, Wh<1:,re, ther~for~, the 

corporate ohar&o is amrJloy~d to th~ 

purpose of corrm1ttino illeoalltY 0 for 

coroo ate chara:,;: r and \,\llll look t th0 

rea ity b~hirid h corporate veil -s.o as to 

enable it to cass approorlate orders to do 

jus ice be twee t e par ties concer ne • Tl1e 

";;ontrolled by Tejwd t Sinol1 and family ,,f i.L 

_s found that t ese corporate bodi0 are 

Sinoh and/or menwets of his family and that 

UH,;; device ot lricor oni. tlori was really c, p l0v 

iidcpted tor comm t n<J illeoalities e1.11d/0r lv 

I c Ls tur ther to considered here tl1e1 t 

tho oh tlie members ot Harshad Me11tc. family ci.i"G 

bothered lo PctY Lhe outooi vs or tl18se proue1r~ies. 
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I 
J 

... 

1!1 

.operative society hor11 

the attaohad account. r bec0111es clear fr<.>m wr1i:il 

has bGen observed above that the 6.s.sets of th s 

croup r1.a1 not be en0uo tc oa.y their U .. ctbili t es, 

iii lfl Y O f;l 1'1 i O 11 , there 

residential 

nant. In the 

-s rio :'lus.tif catio1, 1oi' 

properties from 

es.ult, theretore, 

thG 

Misc. 

Aoollcati.ons Nos. 254 of 003,, 2G1 of 2003, 2G2 ot 

2003, 263 o 2003, 26b ot £'.003, 2G6 of 2003 and Lt:_; 

Misc.App ioa io No.4 ot 2001 ls, Uie1et'o e. 

o:llowecL he custod ctn ls directed to take steus 

to se l t e crooertie w ioh are described a Exh.A 

to U1is Petition by l owi.no tiie usual p 00edur 0 

n a.ccor dan0e IA.ii: 1 the or ov is ions oi· 0ecia.l 

u1·t~ Act. The custodl. is oermltted to w tl1drow 

necessary tor taki c steps tor sale ot these 

pope ties as diraotec bove. 

l tt, Mi'So, Petition No, of 1991 is also oi-anted. 

The Cu-stocHan is dirE:!ctod to take steus to ::,ell li1\0/ 

fldt:o scribed .l l'I E h -, e ctl'IU Exh, 8-1 to ti\.:. s 
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Peti 011 DY o1 low ir, o ui:i.l proc0dure 0r1ci 

acoor rrce i h law. Tho ustodian is mitted to 

� &.mounts 

purcose ot taklna step� 

may be neoess&rY tor t e 

sal� of; the or ope ies., 

a 11 a d u t n em tJ e 1· s o f t r1 e f an I i.L t 

hr l Hi:ii' sliad 

OCCU(J'/ 0 

ur1 Cl irt thl'$ 

today 

occuoied oy em and 

u 

WllO 

t le 

tiin a period of fo r 

inc to vacate t e f 6t 

d oos s i ri

th EJOt t he custodi01!'1 wttl1in a period vt i' ur 

on sal0 of the flats 

T e cu·s tod a 

l te Shr

11 per i 

s ct Mehta 

t e Lle that the croca 

Q09$ 0 

s.cd1c tior,ed by the Court. 

the members of tam ly ot 

occupy t e fats 

of the sale ot e flat$. 

1 () lit ctSG no s h n I taki11QS c
t

! 8 .
l

isid y lli8 

adult 

a r·esctid period 

i. ted as rece 

ibe n E. X h. 8 a 

No. ! ot 999. 

i I'" ted abo 

e c;us tod iar1 

r t' the 

Ci xt1. 8-1 to 

w hin 

sha l 

whic 

lie 

s ta.nd 

are 

Misc. hiti t 011 
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T a  oustod an s 

s belie possess 

1 initially ta e 

ot 

upyi o 

;.pp!ied Ol'I­

Pagcs-.-,�-

Compare, with -

f&t11dy or --
..,. 1· . .4 '),\ i 
,.,.c !VOTtu OD-·--

shad Mehta tamil , who are cresentlY

s, aor Lo occDPY the flat of 

the Reoe var, on usual terms a�d oondi

of oy�ltY nd security, the cliar1 

ver to be 

but th,ey will h 

they do ee 

aoresment within a riod ot 

so uY U,e 

taki o police help. I that event the o todian 

perm t tad t w th dr e1w thlj Ci.mount at liliiY 

necessary for p(otoc ino the p op0rties f om the 

attached account. 

duly o:uthent1.cated Ly 

r-etary 0t t11e Cou

rdinary COPY OT' ttie

<• true COOY'

\ 

der 
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