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59, SWAM! N!TYANAND MARG, 
Ai\JDHERI (E), MUMBAI - 400 069. 

· PHONE: 2684 19 06

1) M/s. Pravin Mehta and Mithi & Co.
Advocates, Solicitors & Notary,
4th Floor, Oricon House,
12/14, K.Dubash Marg,
Mumbai-400 023.

Dear Sirs, 

OFFICE: 

: ) JALARAM JYOT BLDG., 2nd FLOOR, 
JANMABHOOMI STREET, FORT, 
MUMBAI - 400 001. 
Phone : 2283 38 11, ·2284 4 7 57 
(Between 5-00 P.M. & 7-00 P.M.) 

2) 13, SHRINATH BHUVAN,
27, PICKET CROSS ROAD,
MUMBAI - 400 002.
Phone: 5681 19 09, 2206 12 78
(Between 2-00 P.M. & 3-00 P.M.)

30th May 2007 

R F: BEFORE THE SPECIAL COURT 

fl/iiS .APPLICATION !\JO. 114 OF 2007 
Smt. yoti H Mehta & anrs 

\/Is 

The Custodian. 

Applicant 

Respondent 

1/1./e are sending herewith copy of application filed by Smt Jyoti H.Mehta & Anrs by way of service 
upon you. 

Ple:3:;e note that the said application wi!I appear on the board of Shri justice D.K.Deshmukh on 

1 i'1 June 2007 when you may remain present if you so desire. 

For M.P.V�:�-t-�4.sscciates 

r""?f..:� 
J\civocatc': for the Applicant 

“Smt Jyoti Mehta filed before Hon’ble Special Court MA 114 of 2007 
seeking explanation from Custodian why he had not given credit to HSM in 
his liabilities for payment of Rs.590.83 Crores made by him to SBI.”
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BEFORE THE SPECIAL COURT CONSTITUTED UNDER THE 
SPECIAL COURT (TRIAL OF OFFENCES RELATING TO 

TRANSACTIONS IN SECURITIES) ACT, 1992 
MISC. APPLICATION NO.\ j � OF 2007

Smt Jyoti H Mehta & Anr 
V/s 

... Applicants 

The Custodian .. Respondent 
/\,,_ 

( IN D EX 

Exh Particulars Page Nos 

Application 

Vakalatnama 
Memorandum of Address 
List of documents 

___ ;J! C
.____A_---+_C_o-py of letter dated- 22.07.06- addressed-by r-·----·-·- . - .! 

Applicant No.1 to Respondent 
1

� f -< !i,; 
1----f--------------------·------ ·-· -- ·, 

8 
colly 

Copies of letters dated 18.09.06, 27.10.06 and :/L"'il-"-�<f.;f'. 
20.02.07, '3 � \ 

1--- 1-------------·-·----'-----------+-----

Copy of letter dated 12.02.07 addressed by 
"'� C Jt!'i/it. $111'� .. •• ,. ,!l/i�Applicant f\lo.1 to M/s Vyas & Vyas •# · �1 

--·o·--· Copies of letter dated 12.12.06 and 05.01 .07 
colly addressed by Applicant No.2 to Respondent 

-- •--·--- ---- ..... -----·------ -•--------· ____________ ,,___________ ··- --· ·····--· --·--·---- --- ·-

E Sa mp le list of letters written to Respondent i 

�·'" 

seeking vital particulars I :.;,,)
._L_ _______ ----·--··--····-·-········--····--··•--·--·-·•j_-····-···· -



1. 

2. 

BEFORE THE SPECIAL COURT CONSTITUTED UNDER THE 

SPECIAL COURT (TRIAL OF OFFENCES RELATING TO 

TRANSACTIONS IN SECURITIES) ACT, 1992 

MISC. APPLICATION No.111 OF 2007 

Smt Jyoti H Mehta, 

Aged: Adult, Indian Inhabitant, 

R/o at 32, Madhuli, Dr Annie Besant Road, 

Worli, Mumbai 400 018. 

( 

Growmore Research & Assets Management 

Limited, ~ 

Having its Office at 32 Madhuli, 

Dr Annie Besant Road, 

Worli, Mumbai 400 018. 

V/s 

APPi IC:ANTS 

•➔ :-.:.-:·.< 

THE CUSTODIAN 
·~. - . ·--·-···- -·· ~- ·- _., .• :~~: 

(Appointed under Section 3(2) Of the Special 

Court (Trial of Offences Relating to 

Transactions in Securities) Act, 1992 and 

having his Office at 10th Floor, Nariman Bhavan, 

221 Nariman Point, Mumbai 400 021 

TO 

THE HON'BLE JUDGE APPOINTED UNDER 

THE SPECIAL COURT (TRIAL OF OFFENCES 

RELATING TO TRANSACTIONS IN SECURITES) 

ACT, 1992 

} '1;; 'j) ? :..; 
1. "'::-.,,,-f'-:;i 

i~!JIJ 
)RE::SPON0t:1'.J°i° 

,~·: __ ~ ~-- ~-~'I 

HUMBLE APPLICATION OF THE 

APPLICANT ABOVENAMED 



MOST RESPECTFULLY SHEWETH 

1. The Applicant No.1 is the legal heir of late Shri Harsha-d S

Mehta and is a notified entity since 08.06.1992 The present

application is filed as legal heir. The Applicant No.2 company is

a corporate entity promoted by the family members of late Shri

Harshad S Mehta and was also notified by the Respondent on

08.06.1992 under the provisions of the said Act. Pursuant to

the said notification, all the assets, both movable and

immovable belonging to the Applicants stood automatically

attachep and can be dealt with only under orders of the Hon'ble

Special Court. The Respondent is the Custodian appointed

under the provisions of the 6pecial Court (Trial of Offences

Relating to Transactions in Securities) Act 1992 (herein after for

sake of brevity referred to as "the said Act"). The attached

assets are under the management of Respondent.

2. The Applicants have filed this application to secure the relief of

obtaining details, data and documents pertaining to the assets

and liabilities of Applicants which are in exclusive possession of

the Respondent and which vitally affect the Applicants. These

vital details, documents are being denied to the Applicants by

the Respondent. The Applicants have addressed several letters

to the Respondent seeking them but have unfortunately failed in

securing a response since the Respondent has not been

replying to numerous letters and reminders addressed by the

Applicants.

3. The Applicants during the course of taking inspection in M.P

No.41 of 1999, sometime around July 2006 for the first time

discovered that an amount of Rs.590.83 crores stands paid to
< �------ -·-

State Bank of India, the brief details of which were mentioned in

the report prepared by the Chartered Accountants M/s Vyas &

Vyas in Para 13.4 on Page No.58. The inspection of the said

report of M/s Vyas & Vyas was offered to Applicant No.1.
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4. The Applicants state that accordingly on 22.07.2006, the
Applicant No.1 sought particulars of the same by addressing a
letter wherein the extract of said report of the Chartered
Accountants was enclosed. A copy of the said letter dated
22.07.2006 is annexed hereto and marked Exhibit A. In the
said letter, the Applicant No.1 specifically sought confirmation
from one Shri N K Srivastava, Advisor of the Office of
Respondent to confirm whether in asset and liability chart given
by the Respondent, credit for the said payment of Rs.590.83
crores was given by them and accordingly liability of Shri
l-'.arsha5 S Mehta reduced so that the Applicant can effectively
contest or rebut the said lic!,bility chart. The inspection of

5. 

�-

documents were also sought for in this regard for all the
payments made to S.B.l. However, there was no response to

this letter from the Respondent.

The Applicants state that therefore the Applicant No.1 
addressed first reminder letter on 18.09.2006 followed by a 
second reminder letter on 27.10.2006 and followed by a third 
reminder on 20.02.2007. The copies of the above reminder 
letters dated 18.09.2006, 27.10.2006 and 20.02.2007 are 
annexed hereto and marked Exhibit B col!y.

6. The Applicant No.1 is aggrieved that on such a vital issue, the

Respondent has chosen to remain silent which in fact for about

last 15 months has almost become a common feature. There
:Jr8 several instances where the f�espondent has not been
responding to the letters being addressed to by the Applicants.

These letters pertain to the asset and liability of notified entities.
The inspection of records is being sought for pursuant to the
di1-ection of the Apex Court and in order to enable the Applicants
to make statutory compliance.

7. The Applicants state that upon failing to secure information from

the Respondent, the Applicant No.1 chose to address one letter
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8. 

to Mis Vyas & Vyas - Chartered Accountant, on 12.02.2007 but 

unfortunately they have also not responded to the letter nor 

furnished any information or documents. A copy of the said 

letter dated 12.02.2007 is annexed hereto and marked Exhibit 

C. 

The Applicant No.2 states that since the issue at hand had a 

vital bearing on the Applicant No.2, on 12.12.2006, a letter was 

addressed by them to Shri V C Chaturvedi, Under Secretary of 

the Office of the Respondent and a reminder was also 

addres§ed on 05.01.2007. Copies of the said letters dated 

12.12.2006 and 05.01.2007 are annexed hereto and marked . 
Exhibit D colly. The ApplicaRt No.2 enclosed to the said letter, 

a copy of the Judgment of Hon'ble Supreme Court which was 

obtained through Internet and copies of several letters 

addressed by the Respondent to the bankers of Applicant No.2 

directing them to debit their account and make large payments 

to State Bank of India. The Applicants state that the Order of 

tr1eApex Court pertains to Civil Appeal No.4146 of 2002 and the 

same has been passed on 01.11.2002. The Applicant No.2 

upon receipt of some documents in the process of inspection 

and on further perusing the same, discovered that the bank 

account of Applicant No.2 has been debited by the following 

amounts:-

Date Amount Rs. 

22.02.03 4,69, 10,762.15 
-

28.02.03 96, 19,05,324.50 

28.02.03 96, 19,05,324.50 

26.03.03 13,53, 19,166.09 

31.03.03 16,96,80,833.91 

9. The Applicants through the inspection secured copies of letters 

dated 21.02.2003, 27.02.2003, 26.03.2003, two letters dated 

,, 

'J 



27.03.2003 and another letter dated 28.03.2003 which were all 

addressed to the bankers of Applicant No.2 giving instructions 

of debiting the account of Applicant No.2 in order to comply with 

the order of the Hon'ble Supreme Court in Civil Appeal No.4146 

of 2002. Through the said letters, the above debits have been 

affected for an amount of Rs.227.57 crores in the account of 

Applicant No.2. 

10. The Applicant No.2 states pursuant to the several orders of this 

Hon'ble Court, certain incomes and redemption proceeds were 

deposittd into the account of the Applicant No.2. These were in 

respect of some public sector "bonds which were purchased by 
~ 

the Applicant No.2 through the brokerage firm of Mis Harshad S 

Mehta and they were therefore registered in the name of 

Applicant No.2. The incomes on these bonds were deposited 

into the account of Applicant No.2 from time to time and even 

T.OS. certificates were received in the name of Applicant No.2. 

The Applicant No.2 had accordingly been accounting for income 

on these bonds in its books of accounts since the year 1992 

onwards. 

11. The Applicants state that the Applicant No.2 for all the years 

commencing from F.Y ended 31.03.1992 till date, have been 

accounting for the incomes earned on these bonds and 

accordingly the tax liabilities have been fixed by the revenue on 

Applicant No.2 in respect of the same. The Applicant No.2 only 

through the inspection for the first time discovered that in the 

Supreme Court proceedings where the Applicants were 

notmade. a party, a direction has been given by the Hon'ble 

Apex Court for transfer of these bonds together with the income 

earned thereon in favour of State Bank of India. It appears that 

between National Housing Bank, SBI and Custodian, some 

understanding was reached on which basis the Apex Court 

passed the order. The Applicants are till date not in possession 

of the papers of the proceedings in the said Civil Appeal 



No.4146 of 2002. The ownership of the bonds which vested in 

Applicant No.2 was retrospectively transferred in favour of State 

Bank of India. It is apparent that the Respondent have failed to 

point out the full facts of the ownership of Applicant No.2 on 

these bonds or about orders of this Hon'ble Court in that regard 

to the Hon'ble Supreme Court of India in the aforesaid 

proceedings otherwise the Hon'ble Apex Court would have 

atleast granted some hearing to the Applicants in respect of the 

said P.S.U bonds. The Applicants are therefore aggrieved by 

the above decision of the Hon'ble Apex Court and would 

separa~ly proceed and seek redressal as would be legally 

advised to them by their counsels. 

12. The Applicants state that the above decision of the Hon'ble 

Apex Court would have the following ramifications on the 

Applicants :-

a. The amounts payable by the Applicant No.2 to the 

Applicant No.1 as Applicant No.2 have been debited by the 

brokerage firm of Applicant No.1 for the purchase consideration 

of the said bonds. 

b. Accounting of income on the said PSU bonds by the 

Applicant No.2 since F.Y ending 31.03.1992 onwards. 

c. Applicant No.2 would have to revise its books of 

accounts for all these years in a manner that the income which it 

has come to treat as its own would have to be reduced from its 

books of accounts and its taxable income may drop sharply. 

d. The question of TDS certificates on these bonds which 

are deposited with the revenue by Applicant No.2. 

e. That the Applicant No.2 would have to seek revision of 

assessments made against Applicant No.2 by the revenue for 



all the years since 1993 and who may also have to abide by the 

decision of the Apex Court. 

13. The Applicants state that in order to meet the above

14, 

requirements, they are desirous of having all the data,

documents and records and the proceedings in C.A No.4146 of

2002 in possession of the Respondent so that they can proceed

to take up all the follow up actions. The Applicants between

themselves have therefore addressed seven letters on the

subject as narrated above. Unfortunately, they have not

succee�ed in securing the necessary information / records and

hence the present applicatio11.

The Applicants state and submit that on numerous occasions, 

the Counsel representing the Respondent have given oral 

assurances to this Hon'ble Court that every notified entity would 

be furnished all the details and documents regarding their 

assets and liabilities as and when the request is made. The 

Counsels representing the Respondent as well as their solicitors 

on record have also averred in proceedings before this Court 

and have conveyed time and again that" the Office of 

Respondent is granting complete inspection of each and every 

document which is sought for and are regularly making available 

all the records which are sought from them. The Applicants 

state that the above averments are grossly misleading as it is 

apparent from the fact that the above seven letters have not 

been responded to at all. Similarly, several other such vital 

letters have not been responded to at all by the Respondent. A 

sample list of some such letters seeking vital particulars about 

discovery of assets is annexed hereto and marked Exhibit E. It 

may be noted that in all the instances, the Respondent has 

chosen to remain silent and have failed to reply as well as grant 

inspection of the documents and records as sought for by the 

notified entities. 
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15. The Applicants state that the information sought for is urgent 

because the Applicant No.2 is contesting several assessment 

orders for the period from the year 1992 onwards before various 

appellate forums where the Applicant No.2 would be required to 

produce all the data, documents and proceedings pertaining to 

the decision of the Apex Court in order to seek reduction in the 

t::ix liability imposed against the Applicant No.2. In order to 

secure the relief, the Applicant No.2 is bound to produce 

supporting documents. 

16. The Applicants state that these documents are also necessary 

since it is the notified entity who is required to make statutory 

compliance and draw the bo.-bks of accounts, file Returns of 

income, pay taxes and defend their legal interests more 

particularly revenue. The Applicants state that Respondent is in 

exclusive possession of all the documents regarding the assets 

and incomes being generated on the assets as well as all 

payments made to S.B.I pursuant to the order of the Apex Court 

and if the same are not made available to them, it would not be 

possible for them to make statutory compliance and to defend 

their legal interests. 

17. The Applicant states that by an Order dated 19.04.1995 in M.A 

No.585 of 1994, this Hon'ble Court has held that the 

Respondent is not a representative assessee and it is the 

obligation of the notified entities to make statutory compliance. 

The Applicants state that even in this view of the matter, it is the 

bounden duty of the Respondent to make available to the 

Applicants, the particulars, data, documents and records 

pertaining to their assets and incomes earned thereon or any 

matter affecting it.. 

18. The Applicants state that r1ny failure on the part of the 

Respondent in discharging their obligation would expose the 

Applicants to several penal consequences which would include 



levying of interest and penalties. The Applicants state that thus 

on account of the conduct of Respondent, it would be the 

Applicants who would suffer. The Applicants state that even in 

this view of the matter, Respondent ought to be directed to 

furnish to the Applicants every detail, data, documents and 

record pertaining to their assets and liabilities and the incomes 

earned thereon. 

19. The Applicants state that this Hon'ble Court be pleased to direct

the Respondent to confirm whether the payment made to State

Bank ol India has been excluded from the computation of the

liabilities of Applicant No.1 's late husband Shri Harshad S

Mehta in the Asset and k'.'iability chart furnished by the

Respondent in M.P No.41 of 1999 and also in Report No.15

dated 30.06.2006 filed by them for making distribution and

which is pending adjudication before this Hon'ble Court

20. The Applicants state that the Applicant No.1 seeks a

confirmation from the Respondent about granting of credit of a

payment of Rs.590.83 crores in favour of M/s Harshad S Mehta.

The asset and liability chart produced by the Respondent in M.P

No.41 of 1999 do not reflect any credit being granted by the

Respondent and to that extent, his liability amount stands

inflated both on account of principal sum and interest added by

the Respondent on the same.

21. The Applicants state that before dealing with the other issues

and without prejudice to the submissions that are being made

herein after, it is pertinent to place the law already laid down by

Hon'ble Justice Shri S N Variava in regard to the situation where

a notified entity has surplus over liabilities. This question was

argued at length by all the notified parties before Hon'ble Justice

Shri S N Variava in M.P No.215 of 1995 where while

sanctioning and disbursing the expenses, this question arose as

to who is entitled to that relief. The Hon'ble Justice Shri S N
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Variava by a common judgment dated 12.02.1996 and after 

inviting all the notified parties to argue on the law point held in 

Para 74, Page No.66 as follows 

" If the assets are clearly sufficient to meet the liabilities then 

there is no difficulty at all. In that case the right to legal 

representation of his choice can be freely enjoyed by the 

notified party because the surplus assets would be assets 

belonging to the notified party. 11 

Furt)ler on Page No.68, Para 76, Hon'ble Justice Shri S N 

Variava has held as follows :-

"If there is surplus, it can be used for payment of such 

expenses as the notified party desires but not otherwise. 11 

Thereafter, in Para 85, Page Nos.76/77, the Hon'ble Justice 

Shri S N Variava has held as under : 

" As stated above, in cases where the assets are more than 

the liability, there is no difficulty. The notified party can spend 

as much as he likes and get an Advocate of his choice no 

matter how expensive they are. 11 

The Applicants state that the above Judgment has not been '.;': 

challenged by any of the notified persons or Respondent and 

is therefore a settled law. However, unfortunately, the same 

has not been cited till date before this Hon'ble Court as well 

as the Hon'ble Supreme Court of India and has therefore not 

been considered while determining the issue as to whether 

the surplus assets of one notified party can be utilised for 

discharging the liabilities of another notified person. The 

Applicants therefore humbly submit that this Hon'ble Court 

is bound by the above Judgment while deciding this issue. 



f f 

22, The Applicants states that this question whether assets of one 

notified party can be used for discharge of Ii.ability of the other 

also arose before this Hon'ble Court while considering Misc. 

Petition No.46, 47 and 52 of 1992 where this Hon'ble Court 

delivered its judgment on 24.04.1997. The Applicants state that 

Mr Jethmalani representing the notified entities on a question 

whether corporate veil could be lifted or not submitted as under 

which is recorded in para 28. 

"the custodian is seeking to use the assets of the petitioners 

for ~ayment of liabilities of other notified parties because 

there has been appreciation in the value of the assets. He 

submitted that in cases of;:'.'other companies or bodies, it is 

possible that the value of the assets may have been 

decreased. He submitted that in those cases, the custodian 

would be applying for recovery of the loans given to the 

parties and not claiming those assets. He submitted that the 

custodian cannot be allowed to have double standards and 

claim assets where they have appreciated and claim return of 

monies where the assets have been depreciated." 

To this submission, Mr Setalvad representing the custodian 

had categorically asserted that "the custodian will not adopt 

double standard and in all cases where the companies have 

been incorporated only with nominal share capital and where 

there have been three or four transactions which transactions 

have been undertaken by other main notified parties and 

where like in the case of petitioners, the petitioners have 

neither received the proceeds nor the assets, the custodian 

will insist that those assets be treated as the assets of the 

other notified parties." 

In the light of above assertions of the Respondent, it is 

obvious that facts and circumstances of Applicant's case can 

never justify using of our assets for discharge of liabilities of 



late Shri Harshad S Mehta. The Applicants state that what 

Respondent is canvassing in the present proceedings are 

completely contrary both in letter and spirit to what he had 

undertaken before this Hon'ble Court. 

23. The Applicants state that there are several other similar

instances which could potentially lead to recovery of shares

amounting to hundreds of crores. The Applicants have

enclosed as and by way of a sample at Exhibit B colly a list of

some letters briefly describing the subject matter and the likely

value of recovery. The Applicants state that in all these cases,

the Respondent has not responded despite repeated reminders.

The Applicants state that there are several lapses on the part of

Respndent in managing the assets of the Applicants and other

notified entities and that when these lapses are pointed out or

details of compliance of the orders of this Hon'ble Court are

sought for, they are neither being furnished nor the letters are

being responded to. Thus the Respondent is snow balling and

supressing the records and facts. The Applicants humbly

submit that there are numerous cases where even this Hon'ble

Court has been kept in dark about the compliance of its orders.

24. The Applicants submit that there are no checks on Respondent

on the aspect of compliance. There are numerous orders of this

Hon'ble Court which are not complied with for years together,

even say for more than ten years. The Applicants state that this

would defeat the very purpose for which Shri Harshad S Mehta

and others have been notified and this Hon'ble Court has been

set up. The Applicants state that therefore it is imperative that

this Hon'ble Court directs Respondent to periodically file

compliance and status report on various orders of this Hon'ble

court. The Applicants humbly submit that it is also absolutely

necessary that the Respondent is directed to grant inspection

and make available all the material, documents and records as
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it pertains to the notified entities in the matter of their assets and 

liabilities. 

25. The Applicants state that being reduced to a position where 

facts are not being furnished to the Applicants which they are 

entitled to, the Applicants have been constrained to file the 

present application seeking disclosure of facts and documents 

from Respondent.

26. The Applicants state that the Respondent has filed before this 

Hon'bte Court M.P No.41 of 1999 seeking sale of the only 

residence of the Applicant's late husband and in justification of 

the same, the Respondent hiis furnished the Asset and Liability 

Chart of the Applicant No.1 's late husband on 01.03.2006 which 

has been updated thereafter. Simlarly, Respondent has also 

filed before this Hon'ble Court a report seeking final distribution 

to the creditors of late Shri Harshad S Mehta under Section 11 

of the Special Courts Act on 30.06.2006 being Report No.15 of 

2006. Both the above matters are pending adjudication before 

this Hon'ble Court. The Applicants apprehend that the 

Respondent has not granted credit to Shri Harshad S Mehta for 

the above payment of Rs.590.83 crores in his liability chart and 

has further levied interest thereon which has resulted into 

inflation of his liabilities. The Applicants therefore pray for a 

direction from this Hon'ble Court to Respondent to make a 

complete disclosure as sought for by the Applicants in their 

letters cited above so that this Hon'ble Court can effectively 

adjudicate in the above cited proceedings pending before this 

Hon'ble Court.

27. In the above circumstances, the Applicants seek a relief from 

this Hon'ble Court of a direction to the Respondent to furnish all 

the records and grant inspection in respect of Rs.590.83 crores 

paid by the Respondent to State Bank of India specifically and 

generally to grant each and every request that a notified entity
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makes seeking particulars of data and documents pertaining to 

their assets and liabilities c;o that the interest of the notified 

entities do not get affected more particularly in their making of 

statutory compliance and contesting revenue claims. 

28. The Applicants state that the Respondent may also be directed

to provide to them the copies of entire proceedings of Civil

Appeal No.4146 of 2002 as well as all the records which affect

the asset and liability of the Applicants.

29. In the, circumstances stated above, the Applicants most

respectfully pray to this Hon'ble Court that :-

a. Be pleased to direct the Respondent to furnish each and

every particulars sought for by the Applicants in the

seven letters addressed by them to the Respondent,

copies of which are cited in the present application.

b. Be pleased to direct the Respondent to make available to

them the entire records of the proceedings in Civil

Appeal No.4146 of 2002 and also make ·available to them

all the documents, correspondence exchanged by them

with State Bank of India or with any other party

concerning the above payment of Rs.590.83 crores.

c. Be pleased to direct the Respondent to disclose whether

the said payment of Rs.580.93 crores to State Bank of

India are forming part of the asset and liability chart in

M. P No.41 of 1999 and are forming part of the asset

base in the Report No.15 dated 30.06.2006 filed by the 

Respondent for distribution of the assets of late Shri 

Harshad S Mehta. 

d. Be pleased to direct the Respondent to keep the

Applicants informed on a regular basis by endorsing
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copies of each and every communication which pertains 

to the asset and liability of the Applicant No.1 's late 

husband Shri Harshad S Mehta. 

e. Any other just and equitable orders are passed In the 

interest of justice. 

And for this act of kindness, the Applicants shall duty bound ever pray. 

Solemnly affirttned at Mumbai 

Dated this day of May, 2007 

For M P Vashi & Associates 



VERIFICATION 

We (1) Smt Jyoti H Mehta, Adult, Indian Inhabitant, presently residing 

at 32, Madhuli, Dr. Annie Besant Road, Worli, Mumbai, 400 018 and 

(2) Ashwin S Mehta, Director of Growmore Research & Assets 

Management Ltd, having office at 32 Madhuli, Dr Annie Besant Road, 

Worli, Mumbai 400 018., do hereby solemnly declare that what is 

stated in the foregoing application is true to our own knowledge and 

belief. r 

Solemnly declared at Mumbai 

Dated this day of May, 2007 88-fG re I rre 

ashi & Associates 

·~ 

Adv.f i. 

Directo: 



BEFORE THE SPECIAL COURT CONSTITUTED UNDER THE 

SPECIAL COURT (TRIAL OF OFFENCES RELATING TO 

TRANSACTIONS IN SECURITIES) ACT, 1992 

MISC. APPLICATION NO. OF 2007 

1. Smt Jyoti H Mehta, 

Aged: Adult, Indian Inhabitant, 

R/o at 32, Madhuli, Dr Annie Besant Road, 

Worli, ~umbai 400 018. 

2. Growmore Research & Assets Management 

Limited, 

Having its Office at 32 Madhuli, 

Dr Annie Besant Road, 

Worli, Mumbai 400 018. 

V/s 

THE CUSTODIAN 

(Appointed under Section 3(2) Of the Special 

Court (Trial of Offences Relating to 

Transactions in Securities) Act, 1992 and 

having his Office at 10th Floor, Nariman Bhavan, 

221 Nariman Point, Mumbai 400 021 

To, 
The Officer on Special Duty 
Special Court 
Mumbai 

) 

) 

) 

) 

) 

) 

) .. APPLICANTS 

) 

) 

) 

) 

)RESPONDENT 



VAKALATNAMA 

We Smt Jyoti H Mehta and Ashwin S Mehta, Director of Applicant 

No.2, in the above matter do hereby appoint Mis. M.P. Vashi & 

Associates., Advocate, High Court to act, appear and plead on our 

behalf in the above matter. 

In witness whereof we have set our hands to this writings on this \ i~ • .. 
day of May. 2007 

r 
Accepted 

For M/s. M.P. Vashi & Associates. 

Advocate or Applicants 
Jalaram Jyot Building, 
Janmabhomi Street, 
Fort, Mumbai 400 001. 



BEFORE THE SPECIAL COURT CONSTITUTED UNDER THE 

SPECIAL COURT (TRIAL OF OFFENCES RELATING TO 

TRANSACTIONS IN SECURITIES) ACT, 1992 

MISC. APPLICATION NO. OF 2007 

Smt Jyoti H Mehta & Anr 

V/s 

.. Applicants 

The Custodian .. Respondent 

r 

MEMORANDUM OF REGISTERED ADDRESS 

M.P.VASHI & ASSOCIATES 
JALARAM JYOT BLDG. 2No FLOOR 
JANMABHOOMI STREET, FORT, 

MUMBAI 400 001 

For M.P.Vashi & Associates 

Advocate for the Applicants 



BEFORE THE SPECIAL COURT CONSTITUTED UNDER THE 

SPECIAL COURT (TRIAL OF OFFENCES RELATING TO 

TRANSACTIONS IN SECURITIES) ACT, 1992 

MISC. APPLICATION NO. OF 2007 

Smt Jyoti H Mehta & Anr 

V/s 

The Custodian 

f 

.. Applicants 

.. Respondent 

LIST OF DOCUMENTS ON WHICH THE APPLICANT WILL RELY 

1. Exhibits annexed to the Application. 

2. Otrer relevant correspondence prior to the Application. 

For J?Associates 
Advocate for the Applicants. 



JYOTI H MEHTA 
32 Madhuli, Dr Annie Beasant Road, Worli, Mumbai 400 018 

22nd July, 2006 
To 
Sri N K Srivastava, 
Advisor, Dy. No . · 

• ~- .......... ,#"'•·· 

Office of the Custodian, 
2?1 Nariman Bhavan, 
Nariman Point, 
Bombay 400 021. 

Dear Sir, 

4 J 11 l006 

....r-
1 

Sub : Before the Hon'ble Supreme Court of India, Civil Appeal No.667-671 
of 2004 - Mr Ashwin S Mehta & Anr Vis The Custodian & Ors with 
Civil Appeal No.672-675, 676-680 & 681 of 2004 

I am writing this letter both as a legal heir as well as in my individual 

capacity. I am pleafed to enclose an extract of the Auditor's Report (Para 

13.4 on Page No.58) being M/s Vyas & Vyas. It has been observed by the 
..: .... 

Auditors that an amount of Rs.590.83 crores has been received by the 

State Bank of India which has been confirmed by them to the Auditors 

vide their letter dated 26.07.2005 against the suits which are enumerated 

in the paragraph. 

2. In this regard, kindly furnish me the following particulars :-

a) 

b) 

~I 

Copy of letter of St~fo Bank of India dated 26.07.2005 

Other correspondence exchanged between your Office and State 

Bank of India whereunder the assets have come to be handed 

over. 

c) Whether your kindselves has given credit to late Shri Harshad S 

Mehta on account of above payment made against the decrees 

obtained by State Bank of India against him. 

.. 
·" 

I. 
i, 



3. In this regard, you are also requested to kindly offer inspection of all the 

documents concerning the above matter as your kindself have stated that 

there are large decrees pending against my late husband from the banks 

including State Bank of India. 

4. You are requested to kindly fix an early date for inspection and in the 

meanwhile, furnish me the above information at an early date and oblige. 

Thanking you, 

Yours faithfully, 

' J \~ \· "YV\. e_ t)J_.e,___ -

/Jyoti H Mehta) 
l.egal heir of late Shri Harshad S Mehta 

!:r1cl : As above 
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:3t4 WIE, for'th.er fovr.d that SBI received payment omou~ting tv Rs. 590.83 Crort>...s As per 
t["l~k 1],r;'il'te:r Dt.26/7 /2005 against following suits: -

. - --r-:---------
i P@rtkuiars ,., ________________ I ~(in Crores) 
1 (o) Suit No. 35 of 1995 (Packet securities Rs. 258 crores) 403.88 
l • ~---~--

; ,(Go} ~Aisc. Application No. 185 of 1993 (Suit No. 41 of 1995) ---~- ____ 52.09 
[ (OQi) Mi$c. Petition No. 88 of 1998 -------!30.73 
1 (iv) Mi~c. Pgti'i'ion No.657 of 2004 (Suit No; 41 of 1995) 10.56 
• - ----------- ----=---,~-~~--

:.~ T ~Yo! ~~ceipts trn ~ate --- -_ ---------------·_ ----. L_ --- -59/4'1¢6. 1 
µ:~ss: Misc. ?etition No. 101 of 2000 (Paid to SBI C~--~-i-------~-- 6AJJ 
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JYOTI H MEHTA 
32 Madhuli, D.r Annie Beasant Road, Worli, Mumbai 400 018 

J 

-> N K Srivastava, 
:. wIsor, 
.·,':ice of the Custodian, 
.. · i Nariman Bhavan, 
t ,:1riman Point, 
:3)mbay 400 021. 

Dear Sir, 

18th Sept, 2006 

~.,b: Before the Hon'ble Supreme Court of India, Civil Appeal No.667-671 
of 2004 - Mr Ashwin S Mehta & Anr V/s The Custodian & Ors with 
Civil Appeal No.672-675, 676-680 & 681 of 2004 

This is further to my fotter dated 22.07.2006 wherein I have sought 
inspection and documents in respect of payment of Rs.590.83 crores to 
SBI. There has been no response from your kiridselves to my above letter 
despite passage of almost two months. .:. 

You would appreciate by reading the contents of the letter the importance 
of the issue involved since the Auditors have already claimed payment to 
SBI of Rs.590.83 crores. You would appreciate that your kindselves have 
made averments in Misc. Petition No.41 of 1999 that no payments have 
been effected to the banks which is contrary to the report of the Auditors. 

~' I also notice from the computations made by you for the liabilities of my 
late husband Shri Harshad S Mehta that you have not given credit for 
such a large payment already effected to SBI. Hence this request. 

~ I therefore once again call upon you to urgently meet with my request 
contained in my above letter and oblige. If you so desire, I would depute 
my representative to collect the:relevant information. In case you possess 
the documents and details abo'ut the suits and Misc. Applications and the 
Petitions cited by the Auditor, I request you to provide copies of the same. 

~hanking you, 

\'curs faithfully, 

~ '_\ .·v,..,\....~ 

'Jy~ti H Mehta) 



JYOTI H MEHTA 
32 Madhuli, Dr Annie Besant Road, Worli, Mumbai 400 018 

27.10.2006 
Shri N K Srivastav, 
Advisor, 
Office of the Custodian, 
221 Nariman Bhavan, 
Nariman Point, 
Mumbai 400 021. 

Dear Sir, 

Ref: Before the Hon'ble Special Court of India, Civil Appeal No.667-671 of 
2004 Mr Ashwin S Mehta & Anr V/s The Custodian & Ors with Civil 
Appeal No. 672-675, 676-680 and 681 of 2004 

1. 

2. 

3. 

I am writing this letter in my individual capacity and as legal heir of late 
Shri Harshad S Mehta. Kindly refer to my two letters dated 22.07.2006 
and 18.09.2006. Surprisingly, your kindself have not responded to both 
the letters despite 'the fact that the issues raised therein have a very vital 
bearing on the computation of liability of my late husband Shri Harshad S 
Mehta. 

I have pointed out to your kindself that State Bank of India has admitted 
receipt of Rs.590.83 crores to the auditors M/s Vyas & Vyas. This amount 
would obviously stand reduced from the liability computed by you for M/s 
Harshad S Mehta. Further, you have also added interest on the liabilities 
computed by you and therefore obviously even on this Rs.590.83 crores, 
you would have added interest on the same. It seems to me that your 
kindself have committed a major error in not reducing the liability of my 
late husband by the above amount which admittedly stands repaid to 
State Bank of India. Your silence on the subject is almost confirming my 
belief. However, I thought it appropriate to make a request for the last 
time to grant me inspection of all documents and court proceedings where 
under the above Rs.590.83 crores stands repaid to State Bank of India. 

You are aware that the q1atter is fixed for hearing on 07.11.2006. Your 
failure to respond to my letters will constrain me to raise the issue before 
the Hon'ble Special Court, which you may kindly note. 

Thanking you, 

Yours faithfully, 

J\-\·V'-"-~­
(JYOTI H MEHTA) 
Legal heir of late Shri Harshad S Mehta 



SMT JYOTI H MEHTA 
32 Madhuli, Dr Annie· Besant Road, Worli, Mumbai 400 018 

20 Feb, 2007 

Dear Sir, 

Ref: Before the Hon'ble Supreme Court of India, Civil Appeal No.667-671 
of 2004 - Mr Ashwin S Mehta & Anr V/s The Custodian & Ors with 
Civil Appeal No.672-675, 676-680 and 681 of 2004 

Reg: Rs.590.83 crores repaid to State Bank of India 

1. 

2. 

I am writing this letter both as a legal heir as well as in my personal 
capacity. As you are aware, on the above subject earlier, I have 
address~d three letters to you commencing from 22.07.2006, 18.09.2006 
and 27.10.2006 wherein I have requested you to kindly offer me 
inspection and particulars of discharge of liability of Shri Harshad S Mehta 
by an amount of Rs.590.83 crores as has been recorded by M/s Vyas & 
Vyas - Chartered Accountants in their report submitted to you and which 
has been relied upon by you in the above proceedings. From the 
computation of asset and liability furnished by you time and again before 
the Hon'ble Special Court, it is evident that you have not given credit .of 
the above payment made out of the account of Shri Harshad S Mehta or 
on his behalf by M/s Growmore Research & Assets Management Ltd, and 
obviously therefore you would have been including interest on this amount 
which also would run into hundreds of crores. Now therefore in regard to 
the above, I have to sa¥, and submit as under. ~. 
Time and again, you are making averments before the Hon'ble Special 
Court as well as now through your counsel Mis Pravin Mehta And Mithi & 
Company that you have offered inspection of each and every document 
sought for by me and that nothing remains to be furnished. However, 
above, the real fact is that in several areas you have refrained from giving 
inspection of vital documents which have a bearing on both the asset and 
liability computation of Shri Harshad S Mehta, more particularly in all those 
areas where you have committed gross errors in computation of his asset 
and liability. Thus your averments before the Hon'ble Court and now 
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3. 

4. 

5. 

averments made by your counsel M/s Pravin Mehta And Mithi & Co in 
their letter dated 12.02."2007 addressed to my counsel are grossly 
incorrect. In fact, I find from your approach that you have even stopped 
responding to my vital but inconvenient letters to you. I therefore call upon 
you to kindly make available on an urgent basis all the data and 
documents sought for by me .in my earlier letters and now in this fourth 
reminder. In case you do not wish to offer these documents for 
inspection, then you are at liberty to do so, but atleast kindly respond to 
my letters and let me know your stand on the subject so that I can take 
appropriate steps. 

Now I have also been constrained to address one letter to M/s Vyas & 
Vyas on 12.02.2007 to seek some particulars from them and a copy of 
which has also been endorsed to your office for information. Please be 
informed that I wish to prefer some application before Hon'ble Special 
Court for which purpose the above documents are extremely important. 
As such, they are also required to be presented by me in my application 
before the Hon'ble Special Court. 

i also deem it pr0per to once again point out that even in the earlier 
proceedings, the Hon'ble Supreme Court of India has castigated your 
approach in refusing to grant me inspection of the material even in the 
year 2003. The Hon'ble Supreme lourt in their Judgment dated 
03.01.2006 in (2006) 2 Supreme Court Cases 385 - Page No.402 Para 
No.44, has observed as under :-

"Our attention has also been drawn to a letter dated 07.10.2003 
addressed by all the appellants to the Office of the Custodian 
wherein the attention of the Custodian was drawn to the fact that all 
the documents relied upon by him had not been permitted to be 
inspected and he was requested to forward a report prepared by the 
chartered accountants in respect of the individual addressors of the 
letters. The said letter was replied by the Custodian by his letter 
dated 10.10.2003 wherein none of the queries contained in Paras 3 to 
8 of the said letter were even attempted to be answered. The 
appellants herein contended that the Custodian did not furnish the 
requisite parliculars?thereof and inspection was refused on the 
grounds stated therein." 

I submit even in this view of the matter, it would be only appropriate that 
your office co-operates on the subject and grants me complete inspection 
of all the data and documents which are solely in your possession. 

As you are aware I am required to make statutory compliance on behalf of 
Shri Harshad S Mehta. The Hon'ble Special Court has held in the past 
that the Custodian is not a representative assessee and it is upon the 



( 

6. 

assessee to make statutory compliance. I submit that this statutory 
compliance can be made by me provided I have all the details, data and 
documents pertaining to the affairs of Shri Harshad S Mehta which are 
presently under your management. I say that in the above instance, I am 
not in possession of the relevant data, documents and particulars for 
reasons already explained to you earlier and that your office has the 
possession of the same. I submit that you are therefore duty bound to 
make the same available to me to enable me to make my statutory 
compliance. I say that there are drastic consequences for failure of 
making statutory compliance. The same exposes me to penal 
consequences which includes levying of interest for non-filing of returns 
or interest even on those demands which are made on an adhoc basis 
upon my failure to make statutory compliance. As you are aware, the 
Assessing Officer is equipped to make best judgment assessment upon 
the assessee's failure to file the return or to make compliance. I submit 
that even in this view of the matter, it is your bounden duty to grant my 
request and make available all the data and documents sought for by me 
pertaining to Shri Harshad S Mehta 

I also understand th'at recently your office has taken a stand upon receipt 
of queries from the Income Tax Department pertaining to the income 
earned by notified entities to the effect ths3t the department can seek all 
the particulars from the notified party. I arn aware of instances where your 
non co-operation with the revenue in furnishing the details has led to gross 
incorrect additions to the income of notified entity. I submit that it cannot 
be that your office does not make available particulars either to the 
revenue or to the notified entity data and documents relating to the income 
of the notified entity which are solely in your possession. I submit that this 
would be grossly unfair to the notified entity · who would suffer the 
consequences for no fault oftheirs. 

7. I say that therefore your failure in responding to this fourth reminder would 
only compel me to approach the Hon'ble Special Court as I have already 
deposed to that effect in my last affidavit dated 14.02.2007 filed in the 
present proceedings. I once again reiterate that in the event you are not 
desirous of offering th~,.inspection of above documents and details, then 
kindly let me know ~o that this unnecessary correspondence is not 
created. 

Thanking you, 

Yours faithfully, 

::;-H-VV\~­
(Jyoti H Mehta) 
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CC M/s Pravin Mehta And Mithi & Co, 4th Floor, Oricon House, 12/14 K 
Dubash Marg, Mumbai 400 023. 

This is with reference to your letter dated 12.02.2007 addressed to M/s M 
P Vashi & Associates. This letter is endorsed to you to cite just one of the 
many examples of the failure of your client in granting me inspection of the 
sought for records and failure to exclude the large payments effected in 
the computation of Shri Harshad S Mehta. 

CC : Mis M P Vashi Associates, Jeevan Jyot Building, Janmabhoomi Marg, lllrd 
Floor, Fort, Mumbai 400 001 

For information 

f 
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HARSHAD S MEHTA 
32 Madhuli, Dr Annie Besant Road, Worli, Mumbai 400 018 

12th Feb, 2007 

M/s Vyas & Vyas, 
Chartered Accountant, 
8 Kalpatru Building, •· . 
Dr S S Rao Road, • 

\ 
Pare!, Mumbai 400 012. . t\r~t--(V) 
Dear Sirs, 

~utlD(B~:z 
Sub: 

1. 

2. 

3. 

Proceeding before the Hon'ble Special Court in connection to Misc. 
Petition No.41 of 1999 in the case of Custodian V/s Harshad S Mehta 
& Ors 
As you are aware, your firm has carried out the assignment of drawing the 
books of accounts and preparing the asset and liability statement which 
was given to you under the orders of the Hon'ble. Special Court in respect 
of my late husband and in compliance thereof, you have filed a report, a 
copy of which has ~een made available to me by the Custodian. I draw 
your attention to Para 13.4 at Page No.58 of the report (relevant extract 
enclosed) wherein you have given a finding that S.B.I has received 
payment of an amount of Rs.590.83 crores as per their letter dated 
26.07.2005. You have also been pleased to give a break-up of the same 
in the said paragraph. 

I request you to kindly make available to me a copy of the said letter of 
S.B.I dated 26.07.2005 admitting receipt of payment of Rs.590.83 crores 
together with Annexures, if any. The said letter is required by me for 
production in Misc. Petition No.41 of 1999 concerning my husband where 
the question about liabilities towards the banks have arisen. This letter is 
required to be placed before the Hon'ble Special Court by me. 

I say that since the the above document is required in the proceedings 
before the Hon'ble Special Court in Misc. Petition No.41 of 1999, you may 
kindly co-op.arate in the mntter as the same would be highly appreciated. 
In any event, your furnis~ing the same to me will not cause any prejudice 
to any party. Awaiting the above. 

Thanking you, 

Yours faithfully, 
(l l-\-\f\l\.~L-l--eL 
(Smt Jyoti H Mehta) 
Legal heir of late Shri Harshad S Mehta 

Encl : Extract of Para 13.4 of the report 

,, 
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13.4 We further found that SBI received payment amounting to Rs. 590.83 Crores As per 
their letter Dt.26/7 /2005 against following suits: -

Particulars Rs. (in Crores) 
(i) Suit No. 35 of 1995 (Packet securities Rs. 258 crores) 403.88 
(ii) Misc. Application No. 185 of 1993 (Suit No. 41 of 1995) 52.09 
(iii) Misc. Petition No. 88 of 1998 130.73 
(iv) Misc. Petition No.657 of 2004 (Suit No. 41 of 1995) 10.56 
Total Receipts till date 597.26 

·--
1 Less: Misc. Petition No. 101 of 2000 (Paid to SBI Cap) 6.43 

' 590.83 
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GROWMORE RESEARCH AND ASSETS MANAGEMENT LTD 
32 Madhuli, Dr Annie Besant Road, Worli, Mumbai 400 018 

12th Dec, 2006 

Shri V C Chaturvedi, 
Under· Secretary 
The Office of the Custodian, 
101t1 Floor, Nariman Bhavan, 
i~ariman Point, 
Mumbai 400 021. 

Dear Sir, 

r\e : Urgent information and documents in respect of our assessment 
proceedings for A.Y, 1993-94 and for drawing our books of accounts 

1. Please be informed that our company has filed an appeal before the 
Hon'ble l.T.A.T for the above A.Y 1993-94./The Hon'ble Special Court by 
an order dated 09.10.2006 in M.A. No.300 of 2006 has directed your office 
to furnish to the notified entities all data and documents which could be . 
needed in making their statutory compliance or contesting the appeals 
against the revenue. In this regard, we have to request you as under:-

a. As you are aware that the brokerage firm of M/s Harshad S Mehta 
had placed with National Housing Bank (NHB) a packet of securities which 
also contained some bonds and bank receipts in our name, more 
particularly Rs.81 crores F.V 17% N.T.P.C bonds and certain other tax 
free bonds. 

b. The income on theae bonds have come to be deposited in our 
account pursuant to the ord~rs of the Hon'ble Special Court. 

c. We understand that thereafter in some proceedings before the 
Hon'ble Supreme Court of India where we were not a party viz. Civil 
Appeal No.4146 of 2002, the SBI has succeeded in obtaining orders to the 
effect that the assets lying at N.H.B may be handed over to SB! together 
with income earned thereon. We have retrieved the order dated 
01.11.2002, a copy of which is enclosed. We had also received copies of 
letters addressed by your office dated 21.02.2003, 27.02.2003, 

. :-- ' .. ·. - ... 
- -:; .' - :.. j :.. '!. '!::: 
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126.03.2003, 27.03.2003 and 28.03.2003 to various banks, copies of which 
I ·.vere endorse_d to us (copies of these letters enclosed for your ready 
/ 'eference). Since we are not a party before the Hon'ble Supreme Court, 

·:,1e were not aware of the full factual background of the above matter. 

Thereafter, we found that pursuant to the orders of the Hon'ble 
-:;upreme Court, your office has debited our account with vast sums of 
·:1oney as advised to us through your above cited letters whose 
omputation is only known to your office and placed these monies in the 

·;r1nds of SBI. This fact we have also discovered through the report of M/s 
'!yas & Vyas, appointed to draw the books of M/s Harshad S Mehta and 
arrive at his asset and liability picture as on 08.06.1992. This fact about 
SBI having recovered monies is cited at Page No.58 - Para No.13.4 of 
:heir report. 

e. We understand that thereafter Smt Jyoti H Mehta, the legal heir of 
1ate Shri Harshad S Mehta, has been addressing letters to your office 
asking for inspection of documents in respect of the above payments 
effected to S. 8.1 and seeking their confirmation about the credit that ought 
to be given to late Shri Harshad S Mehta as and bY,_,way of reduction in his 
,1abilities. We understand that she has address'ed three letters dated 
22.07.2006, 18.09.2006 and 27.10.2006, copies of which are once again 
enclosed . However her letters in this regard have remained unresponded 

I :)Y your office till date. 

I 

) 

( 

Now for the purposes of both drawing our books of accounts and 
determining our income for several assessment years, we need complete 
factual information about the proceedings before the Hon'ble Supreme 
Court of India and the computation of debits effected in our 2ccount for 
payment to SBI. You would appreciate that the revenue has taxed the 
income on several of these PSU bonds in our hands for several 
assessment years whereas the title in respect of these assets seems to 
have been awarded by the Hon'ble Supreme Court of India in favour of 
SBI without granting any hearing tiJ us or to late Shri Harshad S Mehta. It 
seems that your Counsel appearing in the Hon'ble Supreme Court of India 
might not have factually brought to the notice that these assets are 
standing in our name and the Hon'ble Special Court has in fact given 
directions to deposit the accruals onthe bonds in our accounts as well as 
to deposit the redemption proceedings also into our account. The 
documents in respect of the above are solely in your possession and 
therefore this letter is addressed to your kindself. Since our appeals are 
coming up for hearing in another few days, we would request you to kindly 
furnish us ·on an urgent basis complete particulars of the bonds and other 
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assets lying with NHB, a large part of which was standing registered in our 
name. Please note that the stake involved in the matter runs into 
hundreds of crores and even the income earned thereon also runs into 
crores of rupees. In case the title has now been awarded in favour of SB! 
and your office has debited our account for the redemption proceeds and 
income earned on these bonds, we would be required to place these facts 
before the revenue and appeljlate authorities so that the huge additions 
made to our income are deleted. Ofcourse after obtaining all the facts 
from your office, we have to bresent the facts to our Counsel to obtain 
suitable opinion on the subjec~ to decide the course of action. However, 
the issue affects a large number of years of our books of accounts and 
therefore your urgent a$sista~ce in the matter is solicited. We are also 
deputing our representative t~ your office to take inspection as well as to 
obtain copies of the concerne / proceedingJ and documents. 

I 
i 

Yours faithfully, / 
I For GROWMORE RESEARr:H AND/ASSETS 
~,. r MANAGEMENT L TO, I 
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(Ashwin S Mehta) 
Director 

Encl : As above 

cc Smt Rekha Gupta, Custodian, Office of Custodian, 3rd Floor, Bank of 
Baroda Bhavan, 16 Parliament Street, New Delhi 110 001 

Your kindselves will observe that several letters of Smt Jyoti H Mehta of 
very crucial importance are not being responded now for months which 
have a very important bearing in several aspects such as the litigation 
before Hon'ble Special Court as well as litigation against the revenue. We 
therefore request you to kif'ltlly ask the Bombay Office to do the needful at 
the earliest so that the facts pertaining to our assets and income earned 
thereon are made available to us in compliance with the orders of the 

Hon'ble Special Court. 
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JUSTICE G.B. PATTANAIK 
JUSTICE Y.K. SABHARWAL 
JUSTICE ARIJIT PASAYAT 

E.C. Agrawala,Adv. Mr. 
Mr. 
Mr. 

Mahesh J\g,frwal., 
Pradeep Tiwari, 

Mr. Rishi. /\g,1 CWd .l i:l nd 
Advs. 

Mr. 

Harish 
Sanjay 
Tus!Jad 

N Salve, SG 
Kapur, Ms. 
Cooper and 

Mr. A. Subba Rao,Adv. 

Shubhra l<o.puf, 
Mr. Zubin Morris,Adys. 

t.1?CN hearing counsel the Court mo.de t.l\c 

0 R D E R 
lo l low t JHJ 

.T ..... T ..... T ..... T ..... T ..... T ..... T. . . ,J. F 

I 

learned counsel for the parties fc,r 10 

I.A. No. 5, it is stated that the d'-sput~ 
National Housing Board and the State s/nk o: 
been settled out-of-court and terms oE 
have been signed on 30th October, 2002: Th•= 

of settlement a?e taken on record and th":c 
:~ disposed of in terms of the said 

.:_: \) u r) ~-~ C J f (' C l ti 1_.:• p ,J r:· L i. () !.) s L a t. C t h ,_:.: :· 

appeal in terms of the settlement will 
affect the prosecution which has been 

f"l() I._. ( 

launch-:'::: 

counsel for the parties are 
~ be al.lowed in terms of ora,er 

accorclinqJ.y. 

aqreeci 
(a) 

·;. i ~·\ ~.~~~~-,fl I 11:C-l "1 J~~L· •r·:1-::,·:;;•~~'.;_:;~ 
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r 
··-

Court Master Asst t .• ·Registrar 

(Signed Orde~ is placed on the file) 

l .1 ....... T ....... T ....... T ....... T ....... T ....... T .... J.R 

lN THE SUPr-:~::::-: COURT or-· INDI/\ 
CIVIL APPE::ATE JURISDICTION 

CJVJI. /\i'l'l·:.-'\: \'(1.-11 116 OF ?002@@ 
ccccccccccrc::~ccccccccccccc 

ion.cd i-iou:;incJ B11nk .. ,'\ppel]ant (s) 

0 :, D E R@@ 

c:1..x:cccccc 

In I.A. No. 5, it is stated that the dispute between 
:he National Housing Board and the State Bank of India has 
been settled out-of-court and terms of settlement have been 
~igned on 30th October, 2002. The said terms of settlement 
,:,,, taken on r:ecord and tlie appeal is disposed of in terms of 
:h~ said settlement. Learned counsel for the parties state 
that the disposal of this appeal in terms of the settlement 
will not, in any way, affect the prosecution which has been 
launched against the delinquent officers. ~ 

Learned counsel for _the pa.rties are agreed that I. A. 
No. 4 be allowed in terms of prayer (a) (i) to (iv). Ordered 
accordingly. 

........ · ............... CJI. 
(B.N. KIRPAL) 

.......................... J. 
(G .'B. PATTANAIK) 

.J. 
( Y. K. SABHARl-./AL) 

t•1e~.' 0Glhi; 
;·.:ovG::"tbe:r J, 2002. {l\RIJIT PASA~'AT) 

...... J. 

'-2006 06:02 PM 

I 

i 
I 

·--------- ___ _..._ 



I 
I 

f 
I 

l 

I 

i 
I y 

I 

! 
i 

I 
I 
i 
l 
I 

I'- "11 ""\• -,, I ~• I ""'II" I ~, vrr1V'\... Vt llll... _V._,,...., ..... 1r-..•• 

fcr!!Tti!" :::qp-..m;rq (~TTflirn ~rr ffRsr..Jt 
(}[(TT rtr fcrcrrrq; J ,mm~, 1 9 9 2. 

1 0 i?. ::if5rR · -::i-fti:r-1 ~. 
2:;::-_ ra;ru ct. m¥ <Wf. 

:,f{.:r-=; ::-"R. ~ · 400 021. 

THE SPtCIAL COURT (Trial of offences 

relating to transactions in Securities) Act, 1992. 

10th Floor, Nariman Bhawan, 

227, Vinay K. Shan· Marg, 

Nariman Point, Mumbai - 400 021 . 

't.' i-11~ 2202 2::::i 1 . ;_ ;_ SS 6750. 2283 3007 Phone : 2202 2251 • 2285 6780 · 2283 3007 

:,.-;:-,7 : 02'.?·2281 0357 Fax: 022-2281 0357 

I .~ . . ., r··: 
r. / i/ ( 

!'fo. /CL'S/BO\'. Ct\.-1 l-,6/Nl-lB/2002 (679 CA) 

Tiie !vlanager, 

Standard Chanered 3.mk, 
l 32, lvfint Road, 
f\ 1f \ I 1·i1 ! ,.1;. 

Sul,: Civil Appeal No.4146 o/2002 

National Housing Bank 
V/~ 

Sr arc Banh of Jndi(t & Ors. 

f 

Feb:-u:!ry 21, 2CJJ 

By a.:, order dared 1st November, 2002 passed by the I·fo:1 'ble 

St:p:·cme Court in Ci,·il Appeal No. ·046 of 2002 wherein National Housing , 

Bank & Sr:irc Bank of India had agreed for "oi.,n of Court settlement". ; ,_ 
Pursu:inr co the terms of the settlement securities handed over by the 

Narioml Housing Bank to the Cusrod.ian together w{ch its accruals and ' 

liquid:Hcd proceeds thereof has to be handed over to State Bank of India by 
the Custodian. · 

. . 
You :ire requested to issue a Pay Order in favour of State Bank· 

of Indi:1. The derails of the amounts to be handed over are given below. : 

'Oe<::>; ~-:> 
[ Sr. No. J N:rn1e of the Notified Party Account _N_o_._-+--A_· _n_1o_t_1_n_t ___ (R_,_s . ...;_) __ 

/ 1. I Gro\vmore Research & 231-0-501108-2 46910762.15 ___ ! 

i Asscrs M:w.,gemenr Led. 

c,·,-> 

l -~ • i C., ro,\·mor,' Leasing 
: I I - d ! / nvesrmenr Lt . 

[ I 

& 231-0-5014 66-9 144764349.26 

Total 91675111.41 

Yours fa.id1ful.l·.·. 

(l\.K.KOUL) 
Undt'.r S,:c:·et;,r·.-

- I / \ 

I I \ 

2 
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IY-<1'1 --YIYl~'l'-! \>-ll(l'"!_({l (1<:<.lCl\51( (1Kf--tjl 

3f91TtT fucrrrun) ~. 1992. 
10 ar -i:r&c,. ~--~. 

2 2 7. fcr.::izl c};. Wf t:fPf. 
==rRJT-i ~- ~ · 400 021. 

I Ht: ~Pt:t;tAL t;UUH 1 ( 1na1 or orrences 

relating to transactions in Securities) Act, 1992 .. 

1 0lh Floor, Narirnan Bhawan, 

227, Vi'-';1y K. Shah Marg. 

Narirnan Point. Mumbai • 400 02 i. 

'c.' :.;j~ • 2202 2?.51 · 2285 6780 - 2283 3007 

lh<R'f : 022-2281 0357 

Phone : 2202 2251 • 2285 6780 · 2283 3007 

Fax: 022-2281 0357 

'\: \ .... ·---, 
~o. /CCS/130i\(/C-\-4146/NHI3/2002 (679 CA) 

-:'.h~ i'--lan:iger. 
St;1nd:ud Chartered Bank, 
132, /\Gm Road, 
.\fumb:u. 

De:u: Sir. 

Sub : Civil Appeal No.4146 of2002 
N:1donaf Housing Bank 

V/s 
Sure B:1nk of lndi:1 & Ors. 

' 

February 27, 2003 

F·: :in ordi.:r dated 1st NO\·cmhcr, 2002 passed by d1e Hoi1'ble 
Supreme Court in Civil ,\ppe:i.l No. 4146 of2002 wherein National Housing l3ai1k & 

St:ite Bank of Indi..'l h~d agreed foe "out of Court settl~cnt". i1'u.rsuant to the terms 
of the serclement secw:itics handed over by the National I-~ousing Bank t• 1> the 
Cusrodi.'ln together with its accruals and liquid..'ltcd proceed:; thereof has 1:::> be 
handed o<:cr· to State Bank of India by the Custod..ia.o. 

y OU a.re requested to issue a Pay Oeder in fav,~u.r of State Ba~ of 
lncli:i. ·111e details of the amounts to be handed over arc gi~·en (c!ow. ' 

------------------~---------,--,--------- -
!__Sr. No. I Name of lhc NotiGcd Party Account No. Amount (Rs.) 

0 G--f, ;-;.::-:'.) 
C t..:, 

l 1. j Growmore Rcsc:trch & 1\sscts 231-0-501108-2 ~92,38,10,649.00 
_: \l:t!l:tL;cmcnrf.rd. ______________ ____, ____________ ; ______ ____,,_ 

, I) I l ! I' < . i') :\ i 1: 

()(lien ( )11 :<pn 1:il l.Ju:·: 
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I 
j/ 

// 2 // 

,.,:r, to: The 1\sst. General ;\fanagcr, State Bank of India, Domestic Treasury 
Dept.Central Office, 14th floor, ;:,.[adame Cam(! Road,i\[umbai -HY; 021. 

~1/s K.S.,\i)·ar & Co., Ch:tri:crcd r\ccount:HHS, 4th 0oor. _lanmabhoomi 

Bhavan, 24-26, Janmabhoomi Ma.rg, Fort, ~hunba.i 400 001. 

Crow111orc !tc,carch & 1\sscts i\·lgmt. Ltd. • 1~05-06, Maker Chambers V, 

Nariman Point, l\fomba.i 400 021. 

·111c Custo<li:\ll, Special Court (I"ORTS), New Delhi. 

Fi.le No.1380-K\v' ' 

Fi.le No.1380-13F 

./ 
·.../Thnk File. 

I 

~ Officer On Spcci:il Duey 
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i-i'.l'~iq :C,.:fJ<1l~Q (~rffri1~ 1fcZlcTH( nv-1.--,Jt 

-i/1~ '.[c.:( ftrc:in°n) 0rfu~. 1992. 

:,· .. -;; --~· (;:-:..~- ~,' _, 

1 0 <}] riGJT! - C"JITIT-1 ~Ta-1. 

~27. @-o:iu 2);_ TIW r,pf. 
-,~ir.; ~z. rtcref • 400 021. 

.. _:_ .-., 225 I - 2255 (i7i30 - 2283 3007 

Q,c;'+l : 022-2281 0357 

THE SPE'CIAL COURT (Trial of offences 

relating to transactions in Securities) Act, 1992. 

10th Floor, Nariman Bhawan, 

227, Vinay K. Shari Marg. 

Nariman Point, Mumbai. 400 021. 

Phone • 2202 2251 - 2285 67f30 - 2283 3007 

Fax: 022-2281 0357 

> ilU\UC\ . .lJ46/\iflB/2002 (679 C\) (,brch 26. 2003 

·r::~- .\ ! :UI.: _;,::·. 

_...:.(.:;~._,.i,1r<.~ \.~:::!;·~-.::ci_.113:Illk, 

Sub: Civil Appeal No.4146 o/2002 
N:1o'onal Housing B:ink 

V/s 
S(;Jrc IJ:wkoffndi:1 & Ors. 

1,,- :i:1 urdc, cht!d 1st Non:mbcr, 2002 passed by tl1e Hon'ble 

'u'.)rcmc· ,:,Jur, t:1 Ci,--ill\ppe:tl No. 4146 of 2002 wl~erein N:16011:d Housing B:i.n.k & 
_:-::,,1,c lh:;~ ,,CI nd.i:i h:id ag~.:cd for "out of Court settlement". Pursu.ant to che tenns 

o:· rhc ,c:,rJ,·m,·nt sec ricies handed over b:· the Nation:iJ );fousing Bank to the 

~::u,roclia o rngct}icr wir 1 ics accnials and liquidate. d procec~ls thereof h2.s co be 
11:rndcd nq:r ro Srace Ba 1k of India bv Lhe Custodian. 

You :ire requested to issue a Pay Order in favour of State Bank u( 

lndia. "171e dcc,ils of thc amounts to be handed over. arc giv,cn bclo,v. 

-------
:-::~ Nu. I '.'--!amc of the NoriGed P:uty 

' i 
~ 
I 

I. I Gtu:vmotc Rcse:uch & ,\ssets 
, \fanagcmenr Ltd. 

I -----·--·-

,-\ccount No. 1\r.nount (R.s.) 

2.31--0-501 l 08-2 13,5.3, 19,166.09 

Total U,53,19,1GG.q2._ 

Yours faithfu!h-, 

~:i J),/ 
(A.K.KOUL) 

Under Sccrerari; 

/ I , 

2 
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// 2 // 

The: .\,,,1 C,·ncr:d ,\f:rn:1pcr. :-,1:11c Bank nf l11dia Domestic Trc:1,ur: . .~ - ' . 

ll,:p1C.:,.-111r;1I Utfo.:c, \.:;lh Fie,,,: . .\ladarnc c:arn:1 IZo:,ci . .\lumlJ:11 ,1uo t'1.21 

.\I.·, kS. \i, :tr S:. Co .. C:h:irtc,cd .\ccounr:inr,. -! ch nrior. _):1nrn:dlhoomi 

l',!,:n·:lll, '.'.·1-:2(.,,_),rnm;ibliornrn .\hrg, !'Ort, l\·!urnl);li ,tfJO 001. 

< ;1,,._,.""'"' l,c,:c:1rch & .\sscr, \!gmt. Ltd. - 1205-0(J, \fake( Cb:irnbc,3 
\'. '✓ :1:::,::rn !'<,int, .\iumh:u .11)() 021. 

File No.l.3:30·BF 

Under Secretary 

\ 

, 
i 

I 
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r::-ui 1l :;;;:;;;:i'j ( '.llr.f1jfri lle<Fli:Ts' fftqzj") 

;,,,,,: 1:; :.);Jf<"Off) Ji~f:i<Fl, 1992. 

IC' ell riGlC'i .- ::rf'zi:..:i \Ta-l, 

227 f:~,cl 6'. ;'ll(; l'!fTJ _ 

· ~ •: -, q",';;,--_;_ :_FJ~( -100 02 I. 

- :o':',;:' ~: ··:,o - 2:·133 JOOi' 

IT,'c:·.;:: 0?2-22S1 0357 

THE SPECf~L COUil i· ( llliJI ul u11u,,..,, __ , 

re/a ting to transactions in Securities) Act, 1992, 

101h Floor, Nariman Bhawan, 

227, Vinay K. Shah Marg, 

Nariman Poinl, Mumbili - '100 02 1. 

Phone : 2202 2251 - 2285 6780 - 2283 3007 

Fax: 022-2281 0357 

1\iarch 27, 2003 

<u/,: Ciu'/ .·lppc:J/ /\·u. -II/6 ol .?(102 

,V.-1ri(i{:.1! J-/011.,·in.g B.u1J: V/s St:uc B:w.k of India & Ors. 

, , rli,, ,:",-,cc le-!,,:: No 8'l-l5/CUS/130l'vf/ !!'-;TEST/NP /2001 
;,:,, . : "',, '<,,,,. 1 :1 ,·r, '.~(l1_l~ :icldn:s!:c:,i ro Vijaya Bank and copv endo,::cd c0 

,:,;11 ,-,:,;.I i,Y· __ ,,;;,_1'/').()() ,,·as inn:sccd with your Bank in f:t,·oc!;: 

( ,: '' :,:, •: .'.I\;,,',· '\,c,·1:- \1:::: 1_:;<.'liH'Jl( ,ill<' fl) rn:l(llr<" Orl :.,·1.11.?()()")_ 

!', Ill .. :,;,·; d.1:,·,1 1 ',<J\T(,ii,u, ioo:z p:issed by ch,: l·!ori'hlc Suprc:lllc Cuur: 

\i'I'• ·-,,, J 1-:i, ,,:' .'!)([' "·hcrc!ll 0:auon:11 Housing !\:ink & Sutc lh::k oC 

!11 .. ii.1 ]; .!~~i ,_ l·~l '.·,,.- "<~::; ,_)f. (:<. 11.:r.r ~cldcni<.'n(". Pursuant ru rhe rt:n11s of rhe 

,nrk111c11: 1:,:u1:1:_1c, h:11,1dc,i ovu: b:· chc N:icional Housi.ng lh~1k co t.hc Cuswdi:1!1 
:,-,_1,,,·•::,·: -., 11!, :,< Kc:,1:ii~ ,.,1.! liquid:1tcd proceeds thereof has t~J be handed o,·er w 
S:;rr,· !\,111!.: ,,i i:1,:1:1 ll\· rl ,· ,:u,:u,di:lll ,-\ subn~:ssion w:,s made to the Hon'ble Special 
1 ·,,,1:: :,·.:•_;r"l1:1:.; lirc:1ki11;; ,,r· 1c1111 deposits for p:i.yment to Stare_ Ihnt of Iudia in 

, ,,:1,,•i: :::• ,· 11( ti,,, ,,nk,,,l.,r,·d lsr :-,,,'o,·cmbcr. 2002 .. 'l11c l·lon'bk Jusricc Shn r\. 1', 

I'.lll,:~: ::.1·. d11 t.'(ft:d rh:~ ~1 (11t·t· ro l>rc:ik d1c icr1n dcpo:--.it:) :1f1d h:1nd over th<' rn:ll\l~):\· 

i,:,,,-,·,· ,,:: .. :!,·,:1,c::11,. 11: TDS 1,1 S1:itc !\:ink of [11di:1 by :111 1\dr111111'..tr:t11,·1· "rdr: 1 

d.1 !(': l '(1;i 1 \ l:1; ,:i,. ~-'(H l ·1.' 

l'k:i,c i'111d c11,_'1,_,,,.,I 011c T<'nn Dqiosit Receipt fc>c :cu :crnount oi 

F.s 1 ·, , -,_:;,c; __ 'i~-,)_1't1) duh· ,d,x!urgcd. You an: requested to prematurely break the term 

,.!,_'i'"'" :1:1tl !1:111 1.I ,1 ,·n, ,:,,. proceeds of the Tenn Deposits less TDS to Sr.:ind::ird 

r :h,,, ,,: ; : , : [-;,r:, !-, :', ,:· cr,:c; ::':,, 11Ho lhc :1 ttachcd current account of C rO\\'rnore Rese:i.rch 

\!:1:l:l.', 11:l.'!ll ti::,:,::· !J1cin·utin11 ro r!1.1s ofi:icc. 

(A. K. KOU L) 
Under Sccrctan· 

., / I 

2 
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// 2 // 

Th,· .\,;sr. ( ;c11cr:1l \l:tnagcr, Sure lhnk nr" l11di:1, Domcsr.ic Trc:1,:";-,. 

<:c111,·:d ( 11.(icc, l-l,h Floor. \!::dame (:rn,:1 IZ0:td.\[um!):1i ,i(l(I 02!. 

\!/s KS Ai) :1r & Cu .. Chartered .1\ccountarllS. 4th floor, Janmabhoomi 
13lwvan J..:1-:2(1. Janmabhoorni Marg, Fort, i\!urnbai 400 00 l. 

Cro,,·morc IZcsc:u:ch &: 1\sscts i\hnagcrncnr -· I 205-06, l\f::ikcr (hambc·r, 

\·, 221, Narirn:1n Poim, I\lumbai-100 021. 

The (uscodia11, Special Court (I'ORTS), Ne,,· Delhi. 

hie l'(o.1.380-KW 

File :'so.1380-lll: 
f 

PS co Deputy Secret:try. 
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f~~)Ll =-llll../1(;11..l (1-lffPJ)fr licZJcl~I{ tll<.J"ajl 

0i\JW--l f21~1~•111) JIPc.il=t~ll. 1992. 
1 o a') .j 13m - =rwR '4<f"l. 

227. fa::iu- m. ~ -i:rrrf. 
::;~1,-::; q1~z. 1Jat - 400 021. 

<;_nH-, Z202 2251 · 2285 6780 - 2283 3007 

! ::,· \!:in~:-,:,:·. 

~:.1nd:ud (:i,:in~.-L"ci..i :);1nk. 
: ;~. 1\[in1 nl,:H.l, 

\lumli:ii. 

~ : 022-2281 0357 

Ut-1-IC:t: Uf- I HI: CUSTOOIAN 

THE SPECIAL COURT (Trial o' offences 

relating to transactions in Securities) Act, 1992. 

1 0lh Floor, Nariman Bhawan, 

227. Vinay K. Shah Marg, 

Nariman Poinl, Mumbai - 400 021. 

Phone: 2202 2251 - 2285 6780 - 2283 3007 

Fax: 022-2281 0357 

March 28, 2003 

S11l 1 : Cini Appc:il /Vo.4146 o/20(}2 
N:1riun:if J-lous1i1g Bank 

V/.~· 
Sc:l(c JJ:111/.; uf Indi:i & Ors. 

11,· :111 ,,nln d;11nl 1st Non·111I.H:r, :~l/02 p:t'.:~cd by the J lon'bi,: 

':,,,n·111l· < :,q1r1 ,ii< :i,·il :\ppc:d NJ-1 ),!(, of 211(12 wherein :---.::lli,rn:d I-lousing lb11k .S--: 
:-:,:lic Ila::';"( l1h!,:1 h:id :irrcnl r,_,r '·nut o(C:oun scttlc111<:11r··. l'u.~uanc to the ccrrr:< 

·' 
,,( rhc ~,-1dc111c1H securit·ic~ h:111dnl o,·er In· the National l·hu,ing Bank lo c::c: 

, :usr11di:111 r<1gcrhcr "·id, its :,ccru:ds :ind lic1uidatcd procecdf thereof has ro he 

h:rndcJ ,,,·l·c ro ~r:ite Banko( l11Ji:1 u_l' the C:usroJian. 

')',,u a·n.: rcc1ucstcJ rwissuc :t Pay Or<l<:r in fa\"Clur of State·Bank of 

l11di:1. Th~· cll·1:1ib "f th<: a111<>u11ts to IJ<: handed O\'<:r :ire gi\·cn bdow. 

/ ~r. No. I ~a111c o( the Notilie<l Parry i\.:count No. 
I. I C rowmnrc IZc~c:icch &. ,-\ss<:ts '.2., I -0-501108-2 

/ .\l:tn:1i~e111c11t I .rd. 

,\mount (Rs.) I 
16,96,so,s33_9I I 

I 

i 

(:\. "· "-' !l_"l.;: 
I ·ndn Secrc::ir, 



II 2 II 

T:i,· .\,;'.;I. Cc11n;il ,\l:1t1agcr, S1:i1c l\a11I: c,r" i11Ji;i, !)\lmcstic Trc.,:'ur: 
I ),·1,,.( :c111,:1I ( 1/"(icc, 1-11/i 1.-loor, /\l:1d:1111c ( :,111,:i l{o;1d . .'.fumlni 4()() 1,_2: . 

.\I., l--.:.S.1\i1·;1r & C:n .. C:harrcrccl ;\co,11111:u1r,. 41h ,: 1 ,,Jr, _lanrnal/1,,um.i 
l\!1:1,·:111, 2·1-'.:'(,._l;i11111:1IJ!1(),,111i /\l;irg, h,rl, 1\luml;ai ,j(J(/ lllll. 

Cr,,\\·tnllrL· 1'v,l':in:h ,"--: .\:,sl'Js /\l)•,1n1. l.ttl. 12 11.'i .. (I(,, .\hkcr <:h:unlJc~, \. 
:---:a1·im;i11 l'C>i111. ;\luml,:1i -:1)(/ (I::?. I. 

i 
1·l1t· < :11:-:1"cli:1rt, :S:11t·ci:tl < i"urt (J'< JI(!':--;), l'\:v\\ I JL·llii. 

1-ik No.1.1i-:U-I,\'\' 
( 

hk \!o. I .1:-i{) Ill.-

•• ~ ........ _..,.__ . ....., -~••. •• • • • • • ••~•a.t .. jl.;,~.JI l: <: 1. '.•I•'••'•·-·• · • • • 
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JYOTI H MEHTA 
32 Madhuli, Dr Annie Beasant Road, Worli, Mumbai 400 018 

le 
Sri N I< Sr1%1stava. 
f\cl 1/iso 1·. 

()Ike ::}f tile Custodi21:. 
:?21 Narimar1 t3hav,rn, 
N;irim;in Pc,;;1t, 

22nd July, 200(3 · 

h 

· i:\ o rn LJ ,1 y i\ CO O 2 ·1 . 

; 

i DGar Sir. 

·Sub: Before the Hon'ble Supreme Court of India, Civil Appeal No.667-671 
of 2004 - Mr Ashwin S Mehta & Anr V/s The Custodian & Ors w:th 

i ____ · Civil Appeal No.672-675, p76-680 & 681 of 2004 
I 
' 

1 
I 
1 

l 
I 

I ar~, •;.;riting this letter both as a legal heir as well as in my individual 

capacity. I am pleased to enclose an extract of th~ Auditor's Report (Para 

13.4 on Page No.58) being Mis Vyas & Vyas. It has been observed by trie 

Auditors that an amount of Rs:590.83 crores has been received by the 

State Bank of India which has been confirmed by them to the Auditors 

vide their letter dated 26.07.2005 against the suits which are enumerated 

in tile paragraph. 

In ihis regard, kindly furnish me the following particulars:-

a) Copy of letter of State Bank of India dated 26.07.2005 

b) Other correspondence exQl\anged between your Office and Sta;:e 

Bank o.f India whereunder the _assets have come to (::;2 :1an:::s-:: 

over. 

c) \/Vheiher your kindselves has given credit to late S;...,(r '.-;e;-sh2c: ::: 

(\1ehta on account of above payment made aga1r3~ tr-:=: :::::rs"::-:=: 

obtained by State Bank of India against him. 



' 

~~~~~~~ffl1U:t11il'at'~~-·!.~!l!1ll21/ll.,(;t!ik""-_ '.~Dl __ :m:_ -""·"""-""™""'' --------
1 

In this regard, you are also requested to kindly offe_r inspection of all the 

documents concerning the above matter as your kindself have stated that 

there are large decrees pending against rn>; late husband from the bc1nks 

including State Bank of India. 

You are requested to kindly fix ;:in early date for inspection and in the 

n1eanwhile, furnish me the above information at an early date and oblige. 

,-:,a11king you, 

; uurs faithfully. 

;_I\ 'Ol(:L-l l-<'. f 

, _:yoti H Mehta) 
.egai heir· of late Shri Har~ had S Meht3 

··,cl • /\s above 

C 

\ 



~ 
/~ 

1 

~J.i\: \:Je hwi'hr,?.t' found thai• SBI received payment amourtting to i<.5. 59D.S3 C,'U:'·<'-5 A5 p'.:' 
·\')d!A ,]eHer bt.26/7 /2005 ogain~t following suits: -

11..,,;. 
------·---·-·-----·--··---·--r--··-···--

: ?\~ri'i{:tekirs_____ ______ Rs. (in Crores) 

i 5fs~itNo. 35 of 1995 (P;~et securities Rs. 258 cror;;)~--=-·:· ---~=~· .. ·.~:_-4q"iss~_-
:Ji~2JJ\l£~ . .- Appiication No. 185 of 1993 (Suit No. 41 _of 1995) ________ ------·-·-·?2,Q~ 
~--~~}}V\i5t. Petition_No. 88 of 1998 _________________ ·-·--······-··130.73l 
· :1v) l\f\i:~(:. l'4-1.·-H·1·ion No.657 d 2004 (Suit No. 41 of 1995) r1~; i().~i6 
) . - - . -·-------------·------------------·-·-·---- --·- - ·--·--··-··~- -
; --r.-.i>,·1° li'l<:•.r•,.,;p,·t·,· ·1··t'\. ,iLl+,, ·. 0J·o·7 26 I ..... ~. :!..~.~ ! .... '.~:. ... ::.:·•' p .· .. } --~- .... ~ --~-~- i ~ .. ·--.,_,_., _________________________ •·• ---·-·-- -··- - -- -· ---- -• ..• ' .- ✓ • -· .. _J 

/ ':.<?.ss: !Vk,c. r~tition No. lot o-f 2000 (Paid to S8I Con) . 6.-1:} j 
r ... ------ . ··--- ···-------···---------·--··-·-· _______ ::):::._ ____ ··•·-·- ··- -- -- . --·--•- ·--· .. ---< 

._ r;pQ g·.i I 
-- ___ ., ___ ,.// __ .d_-) ..l 

. .... ·- ··-·· ,..,...-. --~ 
-~-.. 

.'Jl--·· 



JYOTI H MEHTA 
32 Madhuli, Dr Annie Beasant Road, Worli, Mumbai 400 018 ----------------~ .. 

18th Sept, 2006 
To 
Sri N K Srivastava, 
Advisor, 

.. ·--::;~.::., ... 

Office of the Custodian, 
221 Nariman Bhavan, 
Nariman Point, 
Bombay 400 021. FIRST REMINDER 

Dear Sir, 

Sub : Before the Hon'ble Supreme Court of India, Civil Appeal No.667-671 
of 2004 - Mr Ashwin S Mehta & Anr Vis The Custodian & Ors with 
Civil Appeal No.672-675, 676-680 & 681 of 20C4 

I 1 . 

2 

3. 

i 
I 

This is further to my letter dated 22.07.2006 wherein I have sought 
inspection and documents in respect of payment of Rs.590.83 crores to 
SBI. There has been no response from your ki:1dselves to my above letter 
despite passage of almost two months. 

f 

You would appreciate by reading the contents !of the letter the importance 
of the issue involved since the Auditors have ~J!reqdy claimed payment to 
SBI of Rs.590.83 crores. You would appreciatie -th'at your kindselves have 
made averments in Misc. Petition No.41 of 1 ~99 that no payments have 
been effected to the banks which is contrary to•the report of the Auditors. 

I 

I also notice from the computations made by ;YOU for the liabilities of my 
late husband Shri Harshad S Mehta that you have not given credit for 
such a large payment al,eady effected to SB!. ;Hence this request. 

I 

I therefore once again call upon you to urgc;-:ntly meet with my request 
contained in my above letter and oblige. If you so desire, I would depute 
my representative to collect the relevant inforn~ation. In case you possess 
the documents and details about the suits ani'.J Misc. Applications and the 
Petitions cited by the Auditor, I r·equest you to provide copies of the same. 

Thanking you, 

Yours faithfully, 

I 

\ 
I 

. - . 

·•••-t~•••t-,.,_..,..-y,,.--.•,·•-."''f;•oOf••"'l-.•l•·••·ll•••,-r,.f.\Ci-,~,,.,-,c4,.1~.J.,;;_1,..1-,1~r.f:t,;._L_..._ __ , ___ -....~;._.._. __ .............. _........,_~.r.lf~~•• 
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JYOTI H MEHTA 
32 Madhuli, Dr Annie Besant Road, Worli, Mumbai 400 018 

27. i 0.2006 
Shri N K Srivastav, 
Advisor. 
Office of the Custodian, 
221 Nariman Bhavan, 
Nariman Point, 
Mumbai 400 021. 

Dear Sir, 

Ref: Before the Hon'ble Special Court of India, Civil Appeal No.667-671 of 
2004 Mr Ashwin S Mehta & Anr V/s The Custodian & Ors with Civil 
Appeal No. 672-675, 676-680 and 681 of 2004 

,. I am writing this le:tter in my individual capacity and as legal heir of late 
Shri Harshad S M~hta. Kindly refer to my two letters dated 22.07.2006 
and 18.09.2006. Surprisingly, your kindself have not responded to both 
the letters despite :the fact that the issues raised therein have a very vital 
bearing on the computation of liability of my late husband Shri Harshad-S 
Mehta. ' 

. 
2. I have pointed out; to your kindself that State Bank of India has admitted 

receipt of Rs.590.2:3 crores to the auditors M/s Vyas & Vyas: This amount 
would obviously st3nd reduced from the liability computed by you for M/s 
Harshad·S Mehta. 1 Further, you have also added interest on the liab-ilities 
computed by you and therefore obviously even on this Rs.590.83 crores, 
you would have added interest on the same. It seems to me that your 
kindself have com:nitted a major error in not reducing the liability of my. 
late husband by t:,e above amount which admittedly stands repaid to 
State Bank of lndi~. Your silence on the subject is almost confirming my 
belief. However, I, thought it appropriate to make a request for the last 
time to grant me inspection of all documents and court proceedings where 
under the above Ri:i.590.83 crores stands repaid to State Bank of India. 

3. You are aware that- the matter is fixed for hearing on 07.11.2006. Your 
failure to respond to my letters will constrain me to raise the issue before 
the Hon'ble Special.Court, ~hich you may kindly note. 

Th2nking you, 

Yours faithfully, 

(JYOTI H MEHTA) 
Legal heir of late Shri Harshad S Mehta 

~~· 
' .. =::=:~-'io-=~r 
·-: .. ~ 

·•.\; 

f~~?"/f} 



GROWMORE RESEARCH AND ASSETS MANAGEMENT LTD 
32 Madhuli, Dr Annie Besant Road, Worli, Mumbai 400 018 

5th January,2007 

Dear Sir, 
, ...... 

F~e : Urgent information and documents in respect of our assessment 
proceedings for A.Y 1993-94 and fo"r drawing our books of acco.unts 

··' 
I. Kindly refer to our i'etter dated 12.12.2006 in respect of the above, a copy 

of which was also endorsed to Smt Rekha Gupta, Office of Custodian at 
New Delhi. We are aggrieved that the s9me has not been responded to 
by your kindselves. Earlier on the subject~- Smt Jyoti H Mehta, legal heir of 
late Shri Harshad S Mehta had also addre~sed letters on 22.07.2006, 
18.09.2006 and 27.10.2006. Unfortunately these letters have also not 
been responded to. Since such vital letters are not responded to, we are 
constrained to once again bring out to your notice the sufferings and 
consequer.ices that we are facing for the delay that is being caused in 
meeting with our legitimate requests. The consequences on us are as 
follows:-

a. We are pleased to enclose our latest revenue liability chart dated 
06.11.2006 furnished by the revenue department giving particulars of 
demands made against our company. These demands have been made 
largely on account of the assets in the nature of PSU bonds which were 
earlier held by the Hon'ble Special Court tc be belonging to us. The 
revenue department has~-therefore treated the interest earned on these 
bonds as our taxable incfome. In fact, for a number of years, we have 
been assessed on this income even after the redemption of the bonds i.e. 
that the revenue has raised demands on us even when we were not 
earning any interest on these PSU bonds particularly 17% NTPC Bonds of 
Rs.18 crores face value. In order to resist these false demands against 
us, we need to exclude all this interest that came to be deposited in our 
account retrospectively since the Hon'ble Supreme Court has now held 
these assets to be belonging to State B..rnk of India (SBI). Unfortunately 
we were not made a party to the proceedings before the Hon'ble Supreme 



Court between NHB, SBI and yourselves and therefore we have had no 
say in the matter. 

b. Your office in compliance of the orders of the Hon'ble Supreme 
court has debited our account and transfer;ed large amounts to SBI. The 
correspondence between SBI and your Office is only in your possession 
as we do not seem to have received any copy of the communication 
except the copies of letters that we had enclosed alongwith our letter 
dated 12.12.2006. We are not aware as to how the amounts have been 
arrived at for debits effected in our account. In absence of the supporting 
documents and details of computation which are only known to SBI and 
your office, we are unable to either draw and finalise our books of 
accounts for the period of almost ten years nor we are able to contest the 
false additions made against us before the appellate authorities as 
evidence, is bound to be asked from us if income on any of the assets 
claimed to be belonging to us are to be treated as income of any other 
entity. The amounts involved runs into hundreds of crores. 

c. Please note th~t any delay caused in securing relief from the tax 
authorities is bound to further complicate matters against our company as 
from the time that we have learnt about the 9bove decision, we are bound 
to explain the steps that we have taken in re\Jard to rectifying our books of 
accounts or taking other incidental steps for contesting the false demands. 
It is therefore imperative that we have an early response from you. 

d. Further our company does not owe any money to SBI but the 
amounts have come to be transferred to them by debiting our account. 
Obviously the monies paid to SBI is on behalf of M/s Harshad S Mehta but 
we need a confirmation to this effect before we debit the account of M/s 
Harshad S Mehta in our books of accounts. Therefore as of today, there 
is no Court order even from the Hon'ble Supreme Court to pass the above 
entries or there is no inter se settlement between our company and Mis 
Harshad S Mehta on the subject. We also have not found any application 
made by you either to the Hon'ble Special Court or even before the 
Hon'ble Supreme court seeking clarity in respect of the above. It seems to 
us that you have also f:ailed to disclose comp.lete facts to the Hon'ble 
Supreme Court about the orders passed by the Hon'ble Special Court 
determining the ownership of bonds in our name and even the Court 
directions where under redemption proceeds have come to be deposited 
in our account. We are constrained to say so since we were not even 
joined as the party to determine about our ownership of the said PSU 
bonds. We therefore also request you to take necessary action in this 

regard. 

e. We also wish to point out that large amounts of tax was deducted at 
source in respect of interest earned on PSU bonds held by us. The issue 



that will arise in this regard is as to who would claim the benefit of this 
TDS in the above background of facts. We also wish to know from your 
office whether in arriving at the amount with the SBI, whether the effect of 
above TDS have been taken into account or whether any understanding 
has been arrived at as to whether SBI is claiming any credit in regard to 
the TDS or that it has claimed the amount net of TDS. You would 
appreciate that the above is very vital question in determining our taxable 
income as statutory provisions are invoked for the purposes of 
compliance. 

f. In the above circumstances, It is imperative that the facts and 
documents within your knowledge and possession are made available to 
us so that we can take necessary steps for our statutory compliance. 

g. Last but not the least, as you know that the Income Tax is charging 
interest under Section 220 of the I.T Act on the demands made against us. 
If ownership of assets is transferred in favour of SBI, not only the demand 
made against us ought to be deleted but even the interest being charged 
should not be levied on us. Even in that view of the matter, it is essential 
that we are furni~hed the above sought for information. 

2. We therefore once again call upon you to meet with our request as 
contained in our above letter as well as present letter on an urgent basis 
as for want of the documents and information solely in your possession, 
we are unable to finalise our books of accounts or contest false additions 
made to our income for a number of years. 

Thanking you, 

Yours faithfully, 

For GROWMORE RESEARCH AND ASSETS 
MANAGEMENT LTD 

~~L 
(Ashwin S Mehta) 
Director 

CC : Smt Rekha Gupta, Office of the Custodian, 3rd Floor, Bank of Baroda 
Bhavan, 16 Parliament Street, New Delhi 110 001 

We draw your attention to the special request made by us in our letter dated 
·12.12.2006 specifically making a grievance that your office has not been 
responding to variuos letters addressed by Smt Jyoti H Mehta.. In the 
circumstances, we once again request your kindselves to please direct your 
office to grant our requests at the earliest and oblige. 

TRJ.COPY 
. ~ 

Advocate Far Pe 1ti nar/Respanrlent/Aµplicant 
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EXHIBIT -a €' 

A LIST OF LETTERS ADDRESSED TO CUSTODIAN WHICH HAVE NOT BEEN 
RESPONDED AND VALUE OF ASSETS TO BE RECOVERED 

NAME OF VALUE OF 
DATE THE PARTICULARS OF ASSETS ASSETS IN 

ENTITY RS.CRORES 

17.10.06 HSM 112100 SHARES OF RELIANCE 11\JDUS.L TD 33.07 * 
19.2.07 FAIR GROWTH FINANCIAL SERVICES LTD 

HSM LETTER DT.26.10.1994 
26.10.06 HSM 71300 SHARES OF GREAT 6.85 * 

EASTERN SHIPPING 
FAIRGROWTH FINANCIAL SETRVICES LTD 
HSM LETTER DT.26.10.1994 

26.10.06 HSM 15700 SHARES OF SESA GOA 7.86 * 
19.2.07 FAIRGROWTH FINANCIAL SERVICES LTD 
13.3.07 HSM LETTER DT.26.10.1994 
22.7.06 HSM PAYMENT TO SBI 
18.9.06 RS.590.53 CRORES 

27.10.06 f 

30.10.06 HSM RECOVERY OF LAPSED BENEFiTS 200 APPX 
HSM LETTER DT.31.1.1995 

12.2.07 HSM TO VYAS AND VYAS " ~~ 

ASKING FOR LETTER OF SBI DT.26.7.05 
17.10.06 HSM 20660 SHARES OF ACC 57.11 * 

DHANRAJ MILLS LTD - M.A.332/2003 DATED 
19.2.07 12.11.2003 AND 19.3.2004 
13.3.07 

RECOVERY OF BENEFITS IN RESPECT OF 
UNREGISTERD SHARES AND CUSTODIAN A/C 

21.2.07 HSM BENAMI SHARES 200 APPX 
RECOVERY OF LAPSED BENEFITS UNDER 

22.2.07 HSM ORDER DT.7.2.96 IN M.A.114 /1995 200 APPX 
RECOVERY OF SHARES UNDEF~ ORDER 

26.2.07 HSM DATED 13.3.1997 IN M.A. 424/1994 200 APPX 
RECOVERY OF SHARES UNDEI~ ORDER 

26.2.07 HSM DT.1.3.2003 IN M.A.332/2003 50 APPX 
CUSTODIAN GOVT OF INDIA A/C,, RELIANCI:: 

09.06.06 HSM SHARES 22 LAKH SHARES 300 APPX 
CUSTODIAN GOVT OF INDIA A/C RELIANCE 
SHARES 22 LAKH SHARES - CURRENT VALUE 

484 APPX 

GRAND TOTAL 1438.89 APPX 

* THE CLAIM IS IN SHARES AND THE CURRENT MONETARY VALUE WILL BE MUCH MORE 

§\dvocate For Petr 



( 

IN THE SPECIAL COURT (TRIAL 

OF OFFENCES RELATING TO 

TRANSACTIONS IN SECURITIES) 

ACT, 1992 AT MUMBAI 

M.A. NO. 1 l � OF 2007

SMT JYOTI H MEHTA & ANR 

.. APPLICANTS 

V/s 

THE CUSTODIAN 

.RESPONDENT 

MISC. APPLICATION 

Dated this \ � th day of May 2007. 

M P Vashi & Associates, 
Advocate for Applicants 
Jalaram Jyot Bldg, 
Janmabhoomi Marg, 
Fo1i, Mumbai 




