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APPLICATION SEEKING DIREtTIONS/ORDERS FOR TRANSFER OF SHARES BELONGING TO THE 
HARSHAD MEHTA GROUP ENTITIES IN THE NAME OF 1'HE CUSTODIAN/APPLICANT AND 
FURTHER SEEKING DIRECTION AS TO 'rHE MANNER OF DEBITING/CREDITING 1'HE A'l'TAGHED 
ACCOUNT OF THE HARSHA]) MEHTA GROUP ENTITIES WITH RESPECT TO THE EXPENDITURE 
INCURRED IN TRANSFER OF SUCH SHARES AND THE SALE VALUE OF SUCH SHARES. 
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BEf•.Jiill THE SPEGlAL COURT CONSTITUTED UNDER THE 

SPECIAL COUlil' (TRIAL OF OFFENCES RELATH~G 

T::.: THJHIGf\CTfOHS IN SECURITIES) ACT, 1992 

\_L) ~ 
t1 I SCELL.M1EOUS APPLICATION L NO. \ ~~- OF 2003 

Cuetodian ar•r•ointed u11der the 

Spec:ial (~-u.rt ,T.rla,l of 0.ffeooes 

Relat.Lng to Traneactlona ln 

Securit;1ei3} lkit:. 1992 having h1e 

Of.fice in P.omhay at H►tl\ Floor, 

N~u.~iman Bl]ava.u~ N1'-r.isFm Pcil.nt, 

Th)!nbc!Y 400 021, 

Verz1ua 

Li'\) Mr1:1. J1y·ot:1 H. Mehta, 

b) Mrs. Raft11aben S. Mehta, 

c) Mr, Aaatur H. Mehta, 

) 

) 

} 

) 

} 

) 

) •. Applicant 

} 

} 

) 

311 of H,.,ml.K'Li lnd1an lJ>habitl\nte ) 

refliding ""t f1adJ·u111, Dr. Annie } 

Be.:3c.W t Rm~d. Wor l 1, ) 

Mumbai 400 018. ) 

2. AoliwJn f.; .. f1eht.a of Mumbai Indian ) 

1H1li:ib.i Cant, .t'el.:'!h"lim;f at Madhuli ) 

Pr, A.nn.ie .El<:\.f.J.ant Roi:'1..1, Worli, 

Mumb-tU 400 018, } 

J,. HJ.Lesh L)" Mehta of Humbal l.nd.lan ) 

lJ1lrnbi taub, rerdd.iHSE at Madhuli ) 
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Dr. Annie BeBa.nt.Road, Worli, ) 

Humbai 400 018. 

4. Sudhit· S. Mehta of Mumbai Indian )

Inhabitant, residing at Hadhuli

Dr. Annie Besant Road, Worll,

Mumbai 400 018. )

t:.i. Jyoti H. Mehta of Hurnbai Indian

Inhabitant, resi.ding at Madhuli

Dr. Annie Beaa.nt Road, Worli.

Mumbai 400 018. )

6. Deepilta. A.Meh·ta of Mumbai Indian )

Inli.a.bitant, -reaidln,i at, Madhuli

Dr. Annie Bea.ant ·Road, Wor-li, >

MUlllba.i 400 018.

7. Pratiana H.Hehta., of Mwnbai Indiah)

Inhabitant, restdlns; at Madhuli ) 

Dr. Annie Besant Road, ·wor.·li, 

Hulnba1 400 018. 

) 

) 

8. Rina S. Mehta. of Mwnba.1 Indian )

Iuhabit.ant, residing at Hadhuli ) 

Dr. Annie Besant Road. Wo1•li, ) 

Mumbai 400 018. ) 

9. Raeila S. Mehta.of Mumbai lndia.n

In.habitant, residing at Mad.hull

Dr. Annie Besant Road, Worli, } 

Mumbai 4.00 018.

11. H/s. AetMin S. Mehta,

12. lih:i. Jyoti H. �·lehta,
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RespQn_i::lent Noe .10 to 12 all ) 

p.coi;: .. r.le.tt.n';y eoncernG. having their) 

office: o.t l.205···6, Haker Chambers ) 

V, 2~:L Nax:iman Point, ) 

Mumb0.i 400 021. ) 

1:3. Grc,1,,rrnore H.esetu·ch and Aeseta ) 

& Hanageu~nt [P.J Limited, a ) 

comf.,,;,1.11,:1 incorporated· under the ) 

pr-ovi.elo:ns of the Companies Act.) 

1866 ttnd having its office at ) 

1205·· 6, Maker Ghambe1"'5 V, ) 

221,Nt.1 .. f'lmo.n Point.Mumbai 400 021.) 

14 . Gr-owmore E .. ~1x.):i:·te; P1~1vate ) 

LimJ. te<l. d. company J.ncorporated ) 

under Uie t:->.t·ov is ions o:f the ) 

1 .• \1m1-~a.1d.~,i:. A,-; t., 1966 an.d having ) 

iLs uffice at 1206-6, Haker ) 

Cr.u.1mt.H::H'S 'iJ, 221, Nariman Point, ) 

Mumbtd. 41){) 021. ) 

1[\. G1•0\s-'tu<::i.r·e Leo.siog ond Investmente ) 

lPJ Limit.ed, a company incorporated 

unde.e tlH-::: p1:·ov le lone of the ) 

Coif1PlHd.ee Act, 1956 and hav lng } 

U:,r3 of fi.ce c1,t 1205-6, Haker ) 

Gho.mbur.u V, 221., tfo.rlman Point, ) 

Uumb0.i 400 021, ) 

lG. i\uL1 .. u: Hvl.dinflB Private ) 

Liu1lt,i;;,d, i.\ c:0111f1«:1ny incor·porated > 
I 

u11d01· tile pt•ov itiione of the · ) 

Compfw.i.(;6 Ao t, 1H56 and having ) 

1 L..:::i 0 t f l.1~:f:. at, 1205-6, Maker ) 
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Chambers V. 221, Nariman Point, ) 

Mumbai 400 021. 

17 . HarG-t1 Estates (Pvt. ) Limited, 

a company incorporated 

under the vrovieiones of the 

O.:,mi;>anies Act, 1956 and having 

its office a.t 1205-6, Maker 

Chambers V, 221. tfo.t"iman Point, 

Mumbai 400 021. 

) 

) 

) 

) 

lf:3 . Cascade Holdings Pvt,. Limi·ted, 

19. 

20. 

a company incor·porated ) 

u:ndet" the :prov is ions of the ) 

Companle6 Act, 1956 and having ) 

its office at 1205-6, Maker } 

Chambers V. 221. · Nariman Poin't, · 

Hun1liai 400 021. ) 

Orion Holdings Pvt,. Limited, ) 

a company incor•porate.d ) 

under the pr·ovisione of t.he ) 

Co1nvanies Act, 1956 and having ) 

ita office a.t 1205-6, l1aker ) 

Chambers V, 221, Nariman Point, ) 

Mumbai 400 021. ) 

fortune Holdings Pvt.Limited, ) 

a company incorporated ) 

under the provieions of -the ) 

Companie8 Act� 1956 and b:avirtg ) 

ita office a
t

. 1205-6� Maker ) 

Chau1bers V, 22L Hariman Point,, } 

Mumbai 400 021. ) 



.21. '1'..t·e.:H3!lf'e H..:.ildiuge Pvt.Limited, ) 

) 

unde1.· t.he p.t•ovisiona of t,he ) 

Cc,mpcu:iic s Act.. 1956 and having ) 

CliamtierB V, 221, Nariman Point, ) 

l.lumb(.;_i. 400 021. ) 

-'.l .  uompauy inco1•po1•e.ted ) 

u.nde..t' the pr•ov 1eione of the ) 

Cowpru1lee A0t, 1956 and having ) 

t1umbi:d. ,:JOO 021 .. ) 

) 

unc.:h.H' I.JH�, P.t'l'.ivie.iiona of the ) 

Comp-:.:trdee: Act; 1856 and having ) 

lts o.tfic:e at 1205-6. Maker ) 

Cht.\mbi;:�rs V, 221, Nr.u'iman Point, ) 

t1u,obrd. 400 021 � ) 

24. Pallavi HoldinSB Pvt.Limited, ) 

) 

uuder the P.t'i:.ivieiione of t:he ) 

il8 uffice at 1205-6, Maker ) 

Utunb,:.\ 1 400 021. ) 



25. Ze6t Holdinga Pvt.Limited, ) 

a coJnpany inoo1•porated ) 

tuide1· the provialons of the ) 

Coinpanie6 Act, 1956 and having

ite office at 1206-8, Meket;

Chwnbere V, 221, Nariman Point. ) 

Humbal 400 021.

Holdings Pvt.Lifuited, 

a com1.:-a11:y inCO.t'l)O!'d ted ) 

under the provis1one of the ) 

Co1ni.:,an1ee Act, 1956 and having ) 

it5 office at 1205-6, Haker ) 

Ghau,ber� V, 221, NaL·.tman Po.int, 

Huinbai 400 021. 

27. Divine Holdiusa Pvt.Limlted, .i 

a co11ip8ny incorporated

lUtder· the prov ieiona of the

CompanieB Act, 1956 and having

lte office at 1205·-6, Maker

) 

.i 

(,1lcunbet'6 V, 221, Na.riman Point, ) 

Mumbai '100 021. ) 

28. Tlle .RegistN.u· of Companies, ; 

Maha1·asht.ra having its addreen) ) 

at Evereet, 100 Marlne Drive, i 

Hcmbai 400 020. ) 

Aud 

also having ite office at ) 

Hakoba Compound, Kala Ghowki, 

Lalbaug. Mumbai 400 033. 
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TO, 
THE HON"BLE JUDGE OF THE SPECI.AL 
COURT CONSTITUTED UNDER THE SPECIAL 
COUI(l' ( TRIAL OF OFFENCES RELATING TO 
TRANSACTIONS IN SECURITIES) ACT, 1992. 

THE HUMBLE APPLICATION OF 
THE APPLICANT ABOVENAMED. 

MQS! EESPEC'l'FULLY SHEWETH : 

1. •rhe, Applicant is the Custodian appointed under t.he

pr,ovis:\.ons of the Special Court (Trial of Offences 

Relating "to 'l'ransactiona in Securities) Act, 1992 

( her·eina:fter rer£er1'ed to as "the said Act"). 

2. In terms of Section 3(2} of the said Act, the 

Custodian/Applicant has the power to notify any person 

in the Offi.cial Ge.zette on being satisfied that such 

per-sot1 was/has been ir1volved in an.y offence relating to 

-traneactione in securities after 01.04.1991 ar1d on and 

before 06.06.1992. 

3. J.n 1:ixercise of the 1,-"'+0we.t• confer1•ed upon it unde.1•

Se•i..�tion 3(2) <)f the sa.td Act, the Custodian/Applicant 

vide Notif.lcat,ion dated 08.06.1992 notified the Harshad 

Mehta Group entitiea. Under, and in terms of, the 

provisions of Section 3(3) of the said Act, on and from 

the date of such notification any prope,rty, DlOvable or

immov£.1bJ.e or both, belong to the notified 1:>ereonB

eimul t.aneom:dY and automat,icallY stood attached. 



the said attached property was required to be 

dealt with by the Custodian/Applicant as per the
I 

dir·E.•ctions r::rF thiz Hon'ble Court. 

4. Atter thff Secur-it.iet'> Sc:am in 1992, wherein .thE.1

H;,1;-•::;had Mehta Group entities were also involved, various 

s;,.';'arch and sei zur� operations were undertaken and 
. . . . . . 

c,2,rri"l'd -:iut by th� Income-tax Department and the .:central
, 

. 
Investigations and shares belonging' to 'the· 

Hi:.r-sh,Jd M�hta Group entities wer& seized. 

G. { l:., thl!? Harshad Mehta Group entities were notifia-�
. . . 

the shares seized by the Income Tax )D�par,tment 
J ; , ,_., • � ·' 

�nc: Cerd:.r-al Bu,-c'.;iu o1 Investigation from the pr•mistt11 of. 
�- i : .· . . 

Hiu··r.;had Mehta Group entities we,-e handed over to_.•. the' 

Cu,,-,fr.od.i,,m. Further, somi? shares were directly handed-

bv 
I 

the Harshad Mehta Group entiti�s to the 

Annexed herewith as ;XHJ 81J - - "A" · i2re the 

ove,� t:o the Cu!itOdian by the H�r'.5had Mehta Group. In 

n,�<;;pr.:.1r.::t of' gt,ar-fJs belonging to 65 Companieta;' Income-tax 

Deµ,w 1:ct.&HI 1.: and CB I handed over ·the·, .. share'.iJ to the 

The. 1 is t of these b5 Comp�nie• Ls givEH'l J..n 

f;lH U�.!..I...::__:9...:,_ 

6. �-ii th ,-�spec t to tlie said shares, the Custodian
-i 

n,c!·•:ed var i ou1:, Peti tions/Appli cations pray in9 inter-a 1 i a, 

( i) d.i.1·c-ctions by the Special Court to the Harshad

Mehta Group G:ntities to disclo�e on af'fidavit the

namf.:' i...,f Hie entity amongst the Harshad Mehta Group

t.o Nham the $har·es be 1 onged;

.i 

'I 
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(ii) ' direct.ions the Company,

involved, to transfer th9 �aid shares in the n�rue

o1 the resp�ctive entity of 

Group. 

the Harshad M�hta 

The relief (i) prayed for by the Custodian involved one 

to one co-relation between the sharo� and the m-.iner·s. 

7. From time to time, orders were p�s�ed by 

Special Court, inter-alia granting the nd.J. (?'f pr·ayfJd for 

in the said Petitions/Applications. 

Petitions, the Special Court f)o':>'iied :J11-r?c.ticn'.':> t.hal the 

entities of Harshad Mehta Group should c:arT)' out the cc..--

reiaition exercise and disc:los<& \:t1u rtBfflr.'S c;-{ tti1:2 not.i.fied 

entity 

shares should be tr·ansfe,-red 

identified notified entity. 

l hr.: ; , c.1,n c o ·f

the

ordered that if, the disclosure is not. in,:.d(? H.i.thin sL, 

weeks, then the shares sh.:tl l be t,.3r:siE:1 r"t"€1 lJ .i11 the nami: 

of the Custodian. 

were different in as much as there w..:.'ls 11c1 d.i.n;icticms fm- 

automatic transfer of the shares ln the name of the 

Custodian. 

8. In

automatic transfer, the tr�nsfer o·f �h,H·ei;; in the ncim1: 

of the Custodian is in proce�s. 

9. In· the other cases, where th1-::re i'.; 110 o,·det- for-

automatic t.ransfer, the process i � 1.:c.imp 1 � ti:? 1 y dea:cl 

locked with the Harshad Mehta Group entitie:S being 
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lit ,'I " 

J.J. 

J.dvn 1 . i. /y

:r. I 

tl,e 

ht-.ilwi11 

to will ch 

tlH,! :l I" inabi 1 i ty to 

th,1} lh'�/n('.Y tH' ·UiN nut:�;11"' H:td 1:m ti 'U.em ..antlior-
.h"'•·- • 

l'tcconli11gly, 
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1l lut11l> 1 �} CubbAl tdi• 

o. J,U(_owd

Q, .h-!l 1; � �� h-dov-�# 
lilt· Ct.t�lodi .. m/hppl:i.c",nt hu11tl.:1 l:,.' ;.,ul. 1 111i.l..\,, 

!3peci.d. Cuu1·· I. II,:\\� thu pdv-11.;n· to

( .l) 

p1·1)!-Ji:.·il 

t.o -1:. I;,:_,

C(Jl,{. 

_)_,,{.,.t� 

� 
0\ (Jel,ih. 
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�:k·)Ct ion,.,. . __ ht>Wi!N«:>t:.L�.1:>t,:-;oyides t.b_�-\t .. nothinq __ 'in __ th;!._s 

i1.'iJ.t;.:t.,;!,.9.o ....... �itH�lt_.11t:'#.:.:l.Y.(tl�q __ {!\l�_Q,Q�qt:_qf_t.b.� __ QQ'.D.EH\tlX. 

.tu ........ t:.�·�.q.;tm.���:1.r. •• {�.1ll....'.1�.t1�t:�.b.2.ig_�t: ..... 2.t:._(..:l���.u.!:.'.:!.r:.�1!.--9..f. ___ .t.b.� 

ii) the Special Court Act� 199� provides that the

Ctti,;todi..,m/hppl1.C":a6t' .;may cm I being satisfied on

ihi:t)l''iil<:\ tion .. recf�ived . tl''t(.'.\t·· �ny ; person·. ha11 been 

:i.nvc)l Viz.HJ in <1m)" 6-ffen Ces relat:i.iig ,' to trar\5ci\C:ticms 

:ln 1,H-�c:url tH,n� (.,·f't<-:n·· · thf�·,- 1mt.;'day/of: April, 19,91 and, 
. . . . ... ' (' 

on t,\nd b(�·ft,1'"e 6H, �lttnEi£, 1992: notify, .the . n�1,ne : of 
;/,. .:

Pl''Oj:i(·:Wt:r· mdv,ibit'J or t1nmov.\\blt? or':;both belonging lo 
. . � ;\��{'.'?:_;.·. 

. . , ·: ,· : ..

i:\!"!1/ p�:w�1cm 11<:>·H•f':l.ed shall\f:f'.,i!ta11d ·� a.t�._\c:hed 
'. ,'_' 1 

m:i.mult-::rne:�o,.rn,1y with· the ismltef·.of notification and
.�<-:l·-· 

'l'.h,�t thf:) ph:)pf.fr't.y·1i.o '�ttached, �hall. b�, dealt t>Jith 
·, -,;\;, , . .-. 

. , ... r:• : • ,. . • "I JI 

Hon'ble 

pra;s that apprci p riate'�rd,r�'may be �a��ed by 

th:i. ,;i Hot\, bh.- CC'.H.ll'"t 'f'(;)I" t,,·.:-\l'\1'•'fl&'H"'· o·f the. fl hares in 

l'kJ h 'l:,:\ On:H.q:> ,i\hd' mt,lID15(iQttf1(\ ·t: d�fth1\te'1"ici\li11a t:lion ., \and 
. :• ··,�,.;.-,.,)_,. '. ,• ' . .•· 

by th:i.11> Ht>n 'ble Gt Ji..H1·t,. The Cu�todian -a\lmo pr.ays 

th,,\'t. 1::m t.i t1.f��; o·f Harmhci'\d Mehta Group ri\ay be 

i.
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directed to di•close the names of the notified 

Har-shad MahV� Group .and s,1..�bi%fi�9\.�.�:;,-,.nt LtphO:td:i.rHJ :'bt 

this Hr.m, bl.(� Co�Jrtt (�·f ���l(::11 (:l�d.o, M t.h(·:? 1,h<:\1",,:�i:\ wbl:H<t 
,,, ' \" ' .:_-,-:. __ ... , ,· .. .. ' 

,= � . 

' :�P,,Ii{J.f?:"t.i:fi�.d par�y eq\.\ii\l to thf;: mc>nt-JY Vf.d.w;) o1' th� 
} 

-�,!l�,t1�;�r•al:<'t -� Q:ftl. i d.at.af11t) <.1'f th<i� t:. .. .tlci(s)".
'<'!,0 •; .. :.�:;:.,:-•'::,;\/'::(Jli •/.'" . . '• ' . 

seeks to deal with notified an ti t:i.<-:➔s ,:\nd i:.lv:J:i. r· ,;\ t t<'.1.dH�d . 
. ,  . .  , ' 

jurisdiction in the m•tter • 

. · is within time. 

16.. This · Application 1.u . beincJ Vtffi·fi1::-1d by t- fr·. F'.
!\ 

G�ngadhafan, Officer on the Special Duty dnd Conmtitutad 

17 .. The Cu1J>todi"'-n/Appl:i.°cant will n::.•ly upc>n 

enquiry/investigation, when prod1..t£.:(·�d. 
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( .1. J i'',:,�1,,1 on:J�it·:1u,<di1,•�jct.! .. �'l.'\� ·frJr· .. �1:a1'l?if�t" of mh.iir·as, 
. ' .. , '"'; ' ' ' ' ., 

' 

l 

B. 
' 

, e•·fe,· 1·ed;, to_,in -�}fat>R.t�� ?,\-,�pd J},_:i.n the n<1.mi:.• o·f tht-.1

!�1,1 �" tod i .. �.n / App 1 i �.::at, t. �
. / � . . - ' \ !, ; . ' • . .. 

( J. i) th,:d. ,xLL _YiS)h-iti�:11 bt?J)US :p;,,ff/4Jy{c1�t'l,d AC!t:t"Uihg on
' : , . ,• . �- . ; ' . . .- . ':-- ·:• 

. . ,. ' .. 

t:�ttU'.bodt1.vi who ma.in t.t\\i.h�. �;FA;<;tup"� bn b0h«lff di1 

.,f.1fi:1::t:,fit::,d ;1t'l:'l it i.��ti;� 

( .i. :i i) -1. h,, t ,, 1 rnHJ. with /.n-\n1;;)\�t' (:>'f "!11.,,,re,s in the ll-cl.tll€.'

l.lH, Cu�;;l·.,;r( .l:im·1 p the r.;.;,1.�.d ah,\,H� b-.::•,,pe_r-mitt.ed lo 

. ! 

1·1 J:q .. r-( ... ' t ; t :i.t'.\11 Ho .. l>4 o-f :1. 9 <;:,6; 
. .  

tt� 

th� 

of 

be 

by 

ac,·:oun t 11,.t. th 

'
to 1·.h•.� ,,\. t ·(-i.,du•::d ,:\ccoun t o·f 1... -,.\'t.<.i Hhr i H<:\nahc:HI S. 

I.. I 1 °.\ I. 
'• ,1 • 

• 

l..11\-} 1\ppU.i:1.1.nl be �)ew,nft-t.m.f to m�::-et "11 the 

; ( ·
1. 
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-

P,ci\r·tnet· 
Advo<:.: .. te!li fw-- the t;u�i>t<:HJia1i" 

Sc,leninly (.leH.:li\r-ed � Mumbai ) 

4il.fot·eso\id -thi1:J � day rJ·/1 ) 

July, 2003.. ) 

& 11:t +.hi �- Co .. 

� 
( P,a\ftne,··) 

Advoc"' tat'¼ fol"' Ulfl Appl i t:�n t. .. 




