“The Advocate for Smt Jyoti Mehta made a ‘Without Prejudice’ offer to ANZ

Grindlays Bank (now Standard Chartered Bank) to pay principal sum of

Rs.506.53 Crores in discharge of the decree as and by way of full and final

settlement.”
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To
Mr Tim L’Estrange

OFFICE :

i)

JALARAM JYOT BLDG., 2nd FLOOR,
JANMABHOOM! STREET, FORT.
MUMBAI - 400 CO1.

Phone : 2283 38 11, 2284 47 57
(Between 5-00 P.M. & 7-00 P.M.)

13, SHRINATH BHUVAN,

27, PICKET CROSS ROAD,
MUMBAI - 400 002.

Phone : 5681 19 09, 2206 12 78
(Between 2-00 P.M. & 3-00 P.M.)

pate : 13" March, 2007

Group General Counsel & Company Secretary,
ANZ Grindlays Bank,

Level 6, 100 Queen Street,

Melbourne, Vic 3000

Without Prejudice

Dear Sir,

Sub : Offer of settlement of outstanding dues to your bank

1,

~

This has reference to the discussions your kindself and your colleagues
had with my client Mr Ashwin S Mehta who had sought your audience te
resoIVe outstanding issues with your bank and to convey to you the desire
of Smt Jyoti H Mehta to meet the obligation to your bank of late Shri
Harshad S Mehta.
granting an opportunity of meeting.

| am instructed by my clients to convey thanks for

Now | am addressing the present letter for an on behalf of late Shri
Harshad S Mehta whose estate is represented by his three legal heirs viz
Smt Rasila S Mehta (mother), Smt Jyoti H Mehta (wife), and Shri Aatur H
Mehta (son).
alrgady filed their affidavits before the Hon’ble Special Court to the effect

So far as the mother and son are concerned, they have
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for the priority period by contesting them vigorously which task can legally
be carried only by Smt Jyoti H Mehta..
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a. That this offer is made without prejudice to rights and contentions of
my client. That this offer is made in a spirit to resolve outsianding issues

to the extent possible and to minimize avoidable litigation.

b. That your bank may agree to settle the entire decreetal amount of
both principal and interest by accepting only the principal sum of
Rs.5,06,53,49,115/- awarded by the Hon'ble Special Court as and by way
of full and final settlement of dués. Please note that this offer is without

prejudice to the rights and contentions of my clients.

C. That my clients Smt Jyoti H Mehta upon your accepting the above

amount as proposed in para (b) above, undertake the following :-

i) To file application before the Hon'’ble Special Court to
release existing bank balances in favour of your bank upon the
settlement as proposed in this letter. The existing bank balances in
various accounts of late Shri Harshad S Mehta are about Rs.360
crores. It is proposed to utilize the bank balances of other notificd
entities to meet this offer wherever monies are clearly owed to M/s
Harshad S Mehta. by causing recoveries. To cite an example, M/s
J H Mehta owes money to M/s Harshad S Mehta and therefore the

bank balances of M/s J H Mehta could also be available fer

payment.

ii) Would claim refund of adhoc and interim monies released to
the revenue with a view to release the principal monies owed .to
your bank under 11(2)(b) ‘

iii) Will cause recovery of assets and monies to augment the
liguid balance and the asset base of late Shri Harshad S Mehta.
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iv) In case State Bank of India opposes any settlement with
your bank, then she would contest the same on various grounds
including taking a stand that the said bank has already caused

substantial recovery.

v) Would file applications in the Special Court contesting
incorrect decrees awarded i'n favour of State Bank of India which
would include challenging the principal sums, filing counter claims,
challenging the decree for damages awarded io them and

challenging awarding of interest in all cases.

vi) That Smt Jyoti H Mehta would take all other necessary steps

so as to realize the terms decided in this present settlement offer.

| have also been instructed by Smt Jyoti H Mehta to inform your bank that
she proposes to file suitable application before the Hon'ble Special Court
to contest decree of interest awarded in favour of your bank if the present

propqsal does not work out or if the alternate offer is agreed to. The
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object of preferring such applications is to arrive at only the genuine

demands of creditors according to my clients.

14.  In case your bank desires to have any discussion on the above offer of

" settlement, then you are requested to arrange a meeting for the said
purpose. If any clarifications are réquired, then do not hesitate in letting
my clients know for the furtherance of the above proposal.

.

Thanking you,

Yours faithfully,

sh Vashi)

oate for late Shri Harshad S Mehta
and Smt Jyoti H Mehta and other legal
heirs. :

Encl " As above





