“HSM addressed a letter to the IT department explaining the source of investments for
purchase of Madhuli Flats and shares. Most importantly he clarified as follows:

‘In view of the above it will be noticed that each and every member of my family is a
separate entity by himself or herself having distinct functions in the business and separate
accounts. The ownership of various assets rest in their own names and | am not the owner
of their self-acquired properties legally or beneficially. The income out of such amounts
have been enjoyed by the respective individuals only.””
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issistant Commissioner of Income Tax (Inveﬁtlgatlon>
Koom No. 663, Circle - 29(1> -
income Tax Department,
Aayakar Bhavan

Dombay 400 020. ?'ﬂ 9 .
<9
_—y
Jemar &Bir,
Re : Action U/S 132 of the Income Tax Act, 1961

against me and my family members.

e thank you for the hearing given to us yesterday afternoon where
‘could clarify the points raised by you 1in respect" ofy our
. puziness operations. VWe also give you further clarification and

information required of us;

a
.

3

', 1, Details of list of Bank Accounts. (Annexure—-4l
o Details of ownershilip of cars. (Annexure-B)
2. Details of property purchased at Saket,>Thana. (Annexuré—C)

4. Details of property purchased in Madhuli, Worli. {Annexure-D)

Detalls of shares seized by you held in my name and by my

5.
family members. (Annexure-E)
6. Break up of income ﬁnder declaration U/S 132 (4) assessee wise

and year wise. {(Annexure-F»>
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You had asked us to clarify the probable bifurcation of +the
funds utilised to make purchase of properties at Madhuli as
well as purchase of shares as between owned funds and
borrowed funds. I have to state that in the absence of Final
Accounts including Profit and Loss Account, I am unable to
sive precise details of this bifurcation. And the 1incomes
were arrived at on an estimated basis. ' o

4s regards matching of assets to income we wish to state
though statement of affairs are not clearly fixed and audit
has not been completed, only for:r the purpose of understanding
the financial position we give an idea of the accumulation of
income in all the family members which is as follows

k2. CRORES
.The income as returned under 1.78 Please sece
various family members upto separate sheet
March 31, 1990. enclosed.

Advance tax for 1081-02

8) Income estimated as on
September 15, 1990 2.94
before seizure

b) After search increase in
income for Advance Tax

Us/S 132 (4) 2.93
5.87

7.65

The total income accumulation shown above has been utilised to
scquire the assets including the Madhuli property and the
shares seized U/S 132 (4).




v L vimes SRR AL AS A, ot T

P R _I':-"-%i L B T e 1!11“’»7r«mpﬂrir}:;"“;fu W rifvindd
. m‘fﬁt e T

value

keleasns of _charos (lnvantory Yaze Nos, i to  6) of
aggregating.  Ro. . !
otfice,

i
Ny
~
=
I
N
sl
i

9]
D

N

abowvyy sharen havae boe

various  valans throu

ants over a per
tima. Thae sharaes he

Lo ior reLisbration

caturnesd by the  ceompanies n zrounds of defects
transiar deeds. Wer are regul i to return the above sh

the dolivaring brokoers and <o) . detrect-fircee transfer
~ 4=

3y Lo above. There

or  ilresh shares in g
“hares recelived

systom  for recording the

o)
objection and it is not pessible to identity these shar
clienta transactions without actually sceeing  the
e cortificetaos/transfer doondssobjaction mano which are
e

EIRB ARSI

The allotmaent lettors in

SF prom
held by Shri leepak M. b

i
Mo Prae

aos at "Saket”
1 i

an i Agarwal wo
macda avallablea as soon aw possibhlo

- ITreatmont  of incoma Sots in tho hands of  the

2izad _trom . the Cama  Bu 1

racoivad trom the Stock Exchange in

iod of

n

z ' <

awva boan T nased tor clients and . were
t ; The same havae been

in the

araos to-

deaeds
is no
under
es with
share
under

- Thane
uld be

various

family membaor
ot any father in 193%.
Ly  fell on me az: the
and my eothar

burden of managing a
SR \o all brotha
togather to  build
@i base which is what we bhave today, we also
our tunctions in end outsidoe oftice. ~ The

[
3

0

T L) Hh -
oo
O
H. C R b
]
fu)
5

=Y
individuel members wore all! self acquired with no capi
starlt with Jncome s i "

i 4 .
. : RS &~ &
N PR 1 -
%%} were bullt up as carly az the Acsessment  year

J
OnRWAT S . Thore was no divicion or partition in  the
and avon boday (4 ila 3 Jeint family.

. large
rs and
up the
parated

income of

tal to

2opech of individual members

1978-79
family

X w2 ey i H

R

-m’ E =aas

AT,

Ve R

3
SN Rl

T E

Ll PE

(S

.

AR S TR ERIARAED N L


Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight


A

1l
{1 (314

In the background of the discussions boeld yesterday we would

like to put the following facts also o your notice

iy When the flats at Modhuli wore acquired, the
acquisition department had accepted the individual and
sevaral ownership of each of my family members in
raspaect of the various flats.

ii» The payments were effocted through their individual
personal bank accounts.

iii> The ~advances. for acquiring the flats were made partly
out of their own Accounts and through theiir Current
account drawings from my books.

iv) The purchases and sales of shares have been backed by
contract MNotes which is again supported by purchases
and sales through the Stock Exchange.

v) The shares acquired by the respective family members
had already been registered by the various companies
after going through the transfer deeds and satisfying
themselves about the ownership.

in wview of the above it will be noticed that each and every
mamber of my family is a separate ontity by himself or
herzelf having distinct functions in the business and
separate accounts; the ownership of various assets rest in

their own names and [ am not the owner of their self-acquired
properties legally or beneficially. The income out of such
amounts have been enjoyed by the respective individuals only.

Wo trust

we have clarified matters in detail.

Thanking you and looking torward to your favourable orders.

ka s
’\,
/

i RSH’AD/SMEHTA

So.c. . The Deputy Director of Income Tax - Investigation
Unit

11,

IV Floor, Aayakar Bhavan
Maharashi Karve Road
BOMBAY 400 020
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