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Ref 0034 January 22, 1991 

,\::;s l.stant Commissioner 
Room No. 663, Circle -
Income Tax Department, 
Aayakar Bhavan 

of Income Tax (Investigation), 
29(1) 

J'.g112bay 400 020. 

Re Action U/S 132 of the Incbme Tax Act, 1961 
against me and my family members. 

•

1 ·'•? thank you for the hearing given to us yesterday afternoon· where
·could clarify the poi·nts raised by you in respect· of our 

,ousiness operations. We also give you -further clarification and 
information required of us; 

Details of list of Bank Accounts. (Annexure-A) 

I , ' 

Details of ownership of cars. (Annexure-B) 

Det8ils of property purchased at Saket, Thana. CAnnexure-C) 

Details of property purchased in Madhuli, Worli. <Annexure-D) 

5. Details of shar�s seized by you held in my name and by my 

family members. (Annexure-E)

6. Break up of income under declaration U/S 132 (4) assessee wise
and year wise. (Annexure-F)

“HSM addressed a letter to the IT department explaining the source of investments for 
purchase of Madhuli Flats and shares. Most importantly he clarified as follows:
‘In view of the above it will be noticed that each and every member of my family is a 
separate entity by himself or herself having distinct functions in the business and separate 
accounts. The ownership of various assets rest in their own names and I am not the owner 
of their self-acquired properties legally or beneficially. The income out of such amounts 
have been enjoyed by the respective individuals only.’”
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i) 

�at. 
You had asked us to clarify the probable bifurcation of the 
funds utilised to make purchase of properties at Madhuli as 
well as purchase of shares as between owned funds and 
borrowed funds. I have to state. that in the absence of Final 
Accounts including Profit and Loss Account, I am unable to 
�ive preciise details of this bifu�cation, And the incomes 
were arrived at on an estimated basis. 

As regards matching of assets to income we wish to state 
though statement of affairs are not clearly fixed and audit 
has not been completed, only for, the purpose of understanding 
the financial position we give an idea of the accumulation of 
income in �11 the family members which is as follows 

The income as returned under 
various family members upto 
March 31, 1990. 

RB. CRORES 

1. 78 Please see 
separate sheet 
enclosed. 

ii) Advance tax for 1991-92 :

a) Income estimated as· �on
September 15, 1990
before seizure

b) After search increase in
income for Advance Ta�
U/S 132 (4)

2.94 

2.93 

5.87 

7.65 

The total income accumulation shown above has been utilised to 
acquire the assets including the Madhuli property and the 
shares seized U/S 132 (4). 
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1'hG nb0v0 ahnr0s have boon r0ccivcct trom the Stock Exchange in 
va;- i ou:.·, v<1.) an,,; through 1·,?gul.::.r· s,:c,tt lomont,::. over a period of 
1:. j rno.. The, :,:;ha;·cc; hav,:! b,:,.:,;1 p\1r,--:h.�·;:;od tor clients and were 
,.•;.· ;,·,r r,::;-!;i.�,1;r·.:,.ti.cn t,J c.:;.mpo.;1;,:•,::. Tbc c�arnc hava been 

:-·ct"...u--nr1d by tho 1:-:on:p�n.i..(�:� on r-:·ruuncl::-.; of defects in the 
tran�far d0Gds. W0 �r8 rPqulrect to return tho above shares to 
��a ctalivaring brokers �nd coll8ct datact-frce transfer deeds 
or 11-��sh �Jh�.trus i.n ror:(!..:.1. 0:;.::HnGnt. r.-;..-;· 1�.;1�? �'.l.bove. There is no 
systam for recording the sh�ras received under 
(Jhjr-:cti,.:in and it i,;:; not pnssjbl8 tc, id2nti1y thes0 shares with 
slientG transactianG without �ctually seeing the share 
c0.rtj ff<:0.ti:.1�./transfc:- d::?C)d.s/objec't.ic)n 1norno �thich are under 

Th .. , ci. l lo trr.i;in t l ct t(, re in 
l:ir2ld hy Shri L,e8po.k '-' 

1:c•::;pe,:;t ,:;J r,1-,::misc:s a.t. "Saket" Thane 
��.:h.:th and 7,L-. l·'i·c,oti Agarwll.l would be 

I.1�0., t_rn_,;!_n_t. ___ o__[._ ::.n�.o.rn:J __ ,:q.·,cl a.,;;,::;,;,t.s i.n .. th,;, _h,;i_nds 6'
f

the various 
t [).)_TI .i.) Y lir('}�.P ('. r:.s,.,.

1 1J:_.t. 1ny f1.=.lthc•r iLJ. 1�;,::��-;. ThcJ bui.--dc:n oi 1uanaging a large
f�1�il·1 fell on m(3 .:t:i: th<.: ,:!ldc::;t sor:.. As dll brothcro ll.nd 
spou,50,r, 8.nd rny ;;iot�h(:r worlrod t:.02,·,,,ther to build up the
busit:8,;,,::; bo.:::;c v1hich 5."'. wh;i.t w,,: hDvc todv.y, we .:tlso separated 
,:nir :t1.:n.:tions in o.nd · ,::,ui:sidi:1 o.t.fj.::e. The income of 
.i.ndi•, 1 .i.d1.1l'l.l memb,;•r::., ·.-wrr;, ;=,.l.'! :::;,df -''l.cq1;irod vrith no c�pital to 
stnr� wlth lncom0 T�� filcG in ro�r8st of individual members 
"-'1:•ro bui.lt up a.s c;:i.rly as t.hc /ic.:s,::is,;;rnen't year 19'/8-'/9 
onwar�s. !hare was no divi�ion or partition in tho family 
.:)111:l 1:·:\r,.�n ti:;d,:�l.y ; t . .1.. ._• �ry j,�.int. fa.�nily. 

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight

Admin
Highlight



.• -.111.:LJHill11Hllilili1tlillillHHIHMHffllfl-HUIHHtiHliHHllHHlmmmf111llilHYHiHIIW!illHtm1mtttamfflfflffiffljJfil1lII1Iilliiillffliii

ln the b�ckground of tho discussionc hold yesterday we would 
lika to put the following f�cts al�o to your notice 

j ) When tho flats at Nodhuli war□ 
acquisition dopartment had ac2□ptcd 
�;ovor.:i.l ownership uf c•a.c:h of my 
raspqct of tho variouG flats. 

acquired, the 
the individual 
family members 

D.nd
in

ii> The payments wore effected through their individual
personal bank accounts.

iii) Th-c
out

advances. for acquiring tho flats were made 
of their own Accounts and through their 

account drawings from my books .. 

   partly 
   Current 

iv) Tbs::! purc'i:1.ases and sales of shar0.s have boen backed by
contract Notes which is again supported by purchases
and sales through tho Stock E�change.

v) Tho
hlld
aft?2r

members 
companies 

satisfying 

,::;hanJs acquirod by tho n-JSJ_),::ctive family 
already been·registered by the various 

going through tho transfer deeds and 
themselves about the ownership. 

in tho business

In viaw of the above it will be noticed that each and every 
raeruber of my family is a �cparate ontity by himself or 
herself having distinct functionG  and 
separatu accounts; the ownership o! various assets rest in 
thoir own names and I am not the owner of their self-acquired 
properties legally or beneficially.     Tho income out of such 
amount� have beon enjoyed by the respective individuals only, 

T),anking y,Ju .J.nd 1ooking foi.-ward to y,Jtu- fa.vout-able orders. 

\ / ,: , C. 

v' 

Jhe Deputy DJrector of Income Tax - Investigation 
Unit II, 
IV Floor, Aayakar Bhavan 
Maharashi Karve Road 
BO\'\BAY 400 020 
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