
Particulas of monies released to income Tax De12artment by Hon'ble Su12reme Court and Hon'ble 
S12ecial Court on adhoc and interim basis under the Torts Act.1992 

Sr. 
Rate of 

Amount of Tax 
Order Date Matter No. Interest on Period 

No. 
Refund 

Released / Paid 

1 Special Court Order dated 
* As per Spcl. 

M.A. No.41 of 1993 Court 42,08,672 1993-94 
24/08/1993 

Direction 

2 Special Court Order dated 
21/03/1995 

M.A.No.107 of 1993 18,55,667 Pre-Notofication 

3 Supreme Court Order Civil Appeal No. 5326 of 1996 
18% 1,93, 71,00,000 1992-93 

dated 26/08/1996 with C.A.No.5147 of 1995 

4 Special Court Order dated 
22/03/2000 

M.A. No. 150 to 156 of 1999 18% 44,92,80,000 1992-93 

5 Supreme Court Order Civil Appeal No. 7572 of 1999 LT.Section 
24,49, 75,618 1992-93 

dated 13/02/2002 with C.A.No.1175 of 2002 244(1)-9% 

6 Special Court Order dated 
16.03.2002 

M.A.Nos.342 to 348 of 2001 9% 70,00,00,000 1992-93 

7 Special Court Order dated 
* As per Spcl. 

Post-Notification 
M.A.Nos.75 to 85 of 2001 Court 4,46,03,576 

( Corporates ) 26/11/2002 & 22/01/2003 
Direction 

8 Splecial Court Order dated 
M.A.Nos. 469 to 489 of 2002 

LT.Section 
4,35,50,65,686 

1992-93 
16/01/2003 & 28/01/2003 244 (1) - 8% 1993-94 

9 Splecial Court Order dated M.A.Nos. 553, 555 to 561 of LT.Section 
32,45,45, 709 

Post-Notification 
11/02/2003 2002 244 (1) - 8% ( Individuals ) 

10 

11 

12 

13 

Note 

Special Court Order dated 
* As per Spcl. 

1992-93 
M.A.No.272 of 2003 Court 4,21,59,65, 754 

03/10/2003 
Direction 

1993-94 

Custodian Report No.9 of 
* As per Spcl. 1992-93 

Special Court Order 
Court 19,95,66, 79,684 1993-94 

dt.25.02.2011 2010 
Direction IT&WT 

Hon'ble Supreme Court 1992-93 
Order dated 26th March C.A.No.8437 of 2011 28,34, 10,461 1993-94 
2012 RSM & RISM 

Hon'ble Special Court 
M.A.No.71 & 74 of 2015 33,69, 13,558 

Post-Notification 
Order dated 1st April 2016 ( RSM & RISM) 

Total tax Released/ 
321851461041385 

Paid 

1. * Denotes that in these cases the monies are released on such terms and conditions which would be decided by Hon'ble Special Court/Hon'ble 
Supreme Court. 

2. Against estimated liability to pay tax of about Rs. 100 Crores, the department foisted upon Mehtas claims of about Rs.30,000 Crores and thereafter 
through misrepresentations before Hon'ble Courts and by acting in collusion with the Custodian secured release of a huge amount of Rs.3285.46 
Crores in gross violation of the law laid down by the Hon'ble Supreme Court in the case of Harshad Shanlilal Mehta Vs Custodian reported as (1998) 
5 SCC 1.The Hon'ble Supreme Court had expressly laid down that no monies should be paid to revenue until its demands are raised in accordance 
with law and they become final and binding on the notified persons and the claims should be reckoned when the date of distribution arrives. The 
priority under the Torts Act was limited to the period between 01.04.1991 and 06.06.1992 and the Special Court was conferred with full discretion 
either to meet the demands of the department under the Torts Act or to keep ii outside the distribution as the Torts Act was promulgated for 
redressing the grievance of banks. The Hon'ble Supreme Court also directed the Special Court to recall Rs.193.71 Crores paid to the department at 
interim stage by applying the law laid down by it. The department also conceded that exorbitant tax demands can be ignored. Yet in violation of all the 
above, the Special Court at the behest of the I.T. department and Custodian released abnormally large amounts overruling the objections of notified 
entities and the banks and thereby allowed the I.T. department to take away monies to which ii was not entitled to at all. 

3. II is ironic that the Ld. Judge, Special Court under order dated 29.09.2007 in Report 15 of 2006 came to the conclusion that there was gross 
miscarriage of justice in the two assessments of Harshad Mehta for AY 1992-93 and AY 1993-94 and instead of the incomes determined at Rs.3400 
Crores the same was reckoned at Rs.278 Crores with a liability to pay tax of Rs.140 Crores. In violation of 2 orders passed by Hon'ble Supreme Court 
on 06.01.2011 and 21.02.2011 and without hearing the notified entities the same Ld. Judge on 25.02.2011 directed release of Rs.1995.67 Crores to 
the department though earlier on 29.09.2007 the same Ld. Judge had directed I.T. department to refund Rs.546.22 Crores with interest. The above 
sum of Rs.1995.67 Crores was paid to the department by transferring Rs.1808.27 Crores from the accounts of the family members and corporate 
entities to the account of Harshad Mehta. This is despite the fact that the Income Tax Act does not provide for recovery of dues of "A" from "B". 
Since then the assessment order of Harshad Mehta for AY 1992-93 has been quashed by the Hon'ble !TAT under order dated 14.01.2019 but 
Rs.1342.98 Crores collected from Harshad Mehta for this year are not being refunded. 

4. Since then Mehtas have won till date more than 1200 cases because of which claims have come down from Rs.30,000 Crores to about Rs.4,000 
Crores, and refunds of Rs.814.33 Crores have been secured from the IT department which is already paid to Custodian and further refunds of more 
than Rs.5500 Crores are already overdue for some years. 

5. The residual claims of Rs.4000 Crores are presently under contest and Mehtas are hopeful of winning the balance cases. 
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