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OFFICE OF TiiE CUSTCDIAN 
THE SPECIAL COURT (Trial or orfenc:u 
relating to transactions in Securfties)Ac:t, fH2. 
Bankl�g Division (Department or Economic: Arralrsj
Ministry of Financ:o 
1 O!h Fl.,or. Nariman Bhawan. 
227, Vinay K. Shah M:ug, 
Narlman Point, Mumbai. 400 021. 
Phone:2202 22s1 -226561eo.22aJ3007 
Fox:022·221!103S7 

Sub: Appointment o( Auditors !or preparing the accounts .i.nd conducting audit 
thereof relating to Shri G.N.Hegde, a notified entity. 

Dear Sir, 
Pursuant to th� Order of the Hon'ble $pedal Court dated 3rd October 2003. 

on the Custodian's Report for appointing Chartered Accountants in respect of various• 
notified entities, Custodian, The Special Court (Trial of Ollences Relating to Transactions 
in ·securities) Act, 1992, has been pleased to appoint M/s. Vyas & Vyas, Chartered 
Accountants for oreparing and audj�g_ the ·•c�C?!Jt'lts of ShrL G.N.Hegde, a notilie� 
entity under•-the SpectaJ-Co'ufr ('tORTS) Act, 1992 for the relevant period i.e. 111 April 
1991 to 6�' June_ 1_992 as mentioned in the Special Court (TORTS) Act, 1992. 

. 
. 

· The Custodian has been further pleased to sancti�n fees at the average o(

the hourly rates as fixed by the Institute of alartered Accountants as under subject to 
the maximum of Rs.4.5 lacs for each year accounts. 

L Principal 
2. Qualified Assistant
'.\. Semi-qualified/ oth<!r assistant

: �s.1500/3000 
: Rs.750/1500 
: Rs.250/ 500 

You a re required to prepare the accounts of the notified entity, if required 
nnd audit the same. Besides this, you ;ire also requ�sted to scrutinize and investigate 
1h11 following items:• 

1. Investigation of f rnud ulent and illegn I transactions entered into by
Shri G.N.Hegdc, ;i notified cntit)• n� rc(err.?d ll) in J,mkirnm,rnCummillet! Rl?pc.>rt,
JDC �eport, Reports based on thl? audit .o( the bnnks Cl"lndul'tcd by Rl31 and
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in lhl• Spl!cial Court. .. 
2. Third Party ,linbility iis l?�hibitl•d in tlw accounts _of Shri C.N.Hcgde, a notified

party towards B�nks, 1:innncial lnstitutio1,s nnd otlwr notifiL'd parti1:s, etc.
�. , An.ilyi;is o( "on ncc,ount" pnynwnti:. ·. 
4. All documl!nts rt!lntin8 1,, pu r1:hn��• nnd :;;1le o( sh.11�•s.
5. Ti·adini� m'l'0un! t'( tlllwr 11111i(i,•d 1•nrlil•S 11, t,�• spel'ifi,.,1:ly ,::"111_1i11�·,I.

“The Custodian filed MP 114 of 1995 before Hon’ble Special Court to seek the reliefs in 
regard to 95,000 unregistered shares of ACC disclosed by HSM under his letter dated 
31.01.1995 such as registration of the same, direction on Custodian to recover the 
attached accruals paid over to erstwhile shareholders after 08.06.1992, to restrain the 
company from paying any benefits on these shares to erstwhile shareholders pending 
their registration. The Custodian made baseless allegations of delay of 2½ years on HSM 
in disclosure of the shares though there was no delay at all. 
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The above items do not comprise exhaustive list. You are requested to conduct 
investigation/ scrutiny in respect of other items also which come to notice during th.e 
course of audit of accounts. 

You are also required to draw the statement of assets arid liabilities as on 
6 th June 1992. 

You are requested' to complete the audit within 3 months .and submit the 
report latest by 15 th February 2004. 

Yours faithfully, 

�N.K.S� ASTA VA) 
ti\ Officer on Special Duty

" CopyJ9: Sl)rj_..,y_.N,.}!�gde - Garden Queen, 3 rd Floo r, Gazder Scheme, 16th North. Aven��. 
· .. ,' '.,, .. ,. ''''s'l�

t
a�ril't (W), Mtin1ha(:.''"'4'00 054' � with the request that he,:-•may' .. ri1a:Re/•':l_;�!:•:: ..... �·

arrangements to hand over the accounts a nd accounts books t o  M/ s. Vyas & . 
. Vyas, Chart ered Ac_countants- immediat ely. 

Head.Quarter,. New Delhi. 
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